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Summer sets in without any sign that business is going to 
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break through the bottom on which it has been stabilizing 
itself for six months. The seasonal let-down in the general 


level of activity seems, on the whole, to be little, if any, more 


eopet cages 





than usual so far, and in some respects slow improvement since 
the beginning of the year has become evident . . . . This is 
most marked in trade lines closest to the consumer, where low 
prices and accumulated attrition on the second pair of pants 
appear to have stimulated replacement of current requirements 

Merchandise carloadings, for instance, have shown a 
slow rise since last December, after due allowance for seasonal 
factors; and retail trade reports are reassuring as to volume, 
if not profits . . . . Check payments outside New York also 
show a rising trend since March; and though currency in cit 
culation has been affected by confidence in banking conditions, 
the relatively high level is probably not without some tradk 
significance . . . . Commodity prices have rallied slightly after 
recent sharp declines, and bond markets have made a much 


better showing . . . . The basic production and construction 


industries alone offer litthe encouragement for an early re 


covery . Here the eftect of continued lack of confidence. 
still emphasized by uncertainty about conditions abroad. is 


most marked . Decisive action on the inevitable debt 





moratorium would dispel some of this paralyzing doubt 
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Write Us for Data 


other busi 


On McCaskey 


nesses like yours. 


experience in 
You assume no obliga 
tion. The best way to show you definitely 
what we can save you with a McCaskey 
System is to present a written plan on out 


own responsibility. 


The Chicago Faucet Company (installa 


tion shown above) found a saving of 
$2500 a year in clerical labor with the 
installation of a McCaskey System 
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Do vou have to wait two or three days a week or more for cost rex 


Money in men and materials should be accounted 


ords in your plant? 
Why guess at the amount of yout capital tied up in finished 


or goods in process when you can have accurate records on 


for daily. 
products 
your desk within 24 hours after every process is completed? 

We challenge any System of cost control to equal the speed and 
economy by which accurate figures can be placed in your hands with 
a McCaskey System. 

An investigation of eight industrial plants using McCaskey Systems in 
Chicago alone revealed savings in clerical labor of from 20 to 50 per 
cent. These economies result from the elimination of posting labor 
Perpetual inventory is maintained with a minimum of errors Tool 
room losses are eliminated and tool inventory cut to meet actual needs 
Meeting today’s competition in your line leaves no room for guess 


Will 


you let us show you what you can save with a McCaskey Cost Control? 


work on cost rec ords nor needless expense in cost accounting 





THE McCASKEY REGISTER COMPANY 
Industrial Division 9061, ALLIANCE, OHIO 
Galt, Canada Watford, England 


M'CASKEY 


INDUSTRIAL CONTROL SYSTEMS FOR 


Perpetual Inventor Process Invento Planning Ror af 

Single and Dual Coxtrol Cost and Pavroll Records pa hing 

Production Contro Order Contro Too! Check a I 
nent Contr 


Machine Control 

















What’s In This Issue 
—And Why 


R. R. Relief 


FREIGHT must pay the freight in the railroads 
plans for a living profit; they ask a 15% rate 
raise, but even immediate action wouldn't be 


ettective before tall 


Doctor's Dilemma 


lHe American Medical Association bites off a 
ery large chew in its proposal to police the 
biggest industry—tood. Manufacturers view 


the situation with mixed emotions 


Automobiles 


LHI depression has taken deadly toll among the 
dealers: with only | out of 4 completely solvent 
motor makers wonder if they May have tO sell 


direct 


CHRYSLER is due with a new Plymouth, a 4 de 


signed to run like 


Sunkist Oil 


( LIFORNIAN nave cooperated prontably 

[ruit and rea estate pernal ’ they Call xe 

away with it oil—least tractable of indu: 
cs 


Sugar Bowls 


SUGAR may soon be used to make the bowl as 
well as fill it: its new plastic possibilities will 
itt it out of the foods into the ay 
terials 


Foreign “Phones 


THE I. T. & T. acquires an umportant interest u 
Sweden's Ericsson Co., strengthens its positios 

the largest ompany in the Oreig! 
held 


Wages 


isn't the mone t's the principle of wags 
ile mainte ( that abor is fighting tor 
JUNE 4 iv 


ie 


Successful beating of the scale—as in building 


is serious. In other trades, strikes—threatened 
or actual—have stopped the slashing 


Banking 
FAILURES run fewer but bigger; reopenings 


however, are heartening. 


SAVINGS banks gather in the dollars in hard 
times: how 2 banks in particular have increased 


their stature as well as their deposits 


The Bonus 


lHE government is now curious about wha 
happened to that $800 millions of bonu 
loans, just what it did toward busines: € 


COVeTY 


Traylor 
[HE head of Chicago's first billion-dollar bank 
writes his own speeches, thinks his ow 
thoughts \ good voltet | keen student 
Melvin A 


human school of banking 


lraylor belongs to the warm-an« 


Reparations 


WHERE there's a will, Germany hopes to 
way througn the politica! and economic mora 


which surrounds het 


Gold 


C7EKMANY troubles have sent record brea 


ng number ot heavy little boxes to America 


} i ; 
vaults this week, which will have an importa! 
_s . 
ttect on Federal Reserve policy and domest 
noney 


Farm Market 


THE long financial drought has dried 


' 


agricultural purchasing power: even the 


est regions have feit its increasing! 


TeECcts 


Pravel 


RAILROADS and steamship cor 

ting on great bargain Saie to attract 
lollars: the transatlantic trade ts slov 
one ine Nas sent out a ~ BA tor | 


ASSISTANCE 


























MODEL 66 
MULTIGRAPH 


For printing and letters. 

Electrically or hand 

operated. $315.00 and 
up, f. o. b. factory. 








MODEL 100 
MULTIGRAPH 
F or complete letters. 


$145.00 and up, f.o.b 
factory. 


MODEL 60 
MULTIGRAPH 
For printing 
and letters 
Hand oper- 
ated. $130.00 and up, 


ft. o. b. factory 


CLASS 52080 4, 1 
DUPLIGRAPH 
For complete letters 
$285.00 and up, f.o.b 
factory 
4 
FOLDING 
MA HINES 
$130.00 and up, f.o.b 
factory 














There is a Multigraph unit or com 
bination of units that will exactly 
meet your requirements, and in many 
cases save you sufficient money to 
financethe sales promotiona! program 
needed to build business. 





The American Multigraph Sales Co., 1800 B. 40th St., Cleveland, Ohio 
Addressograph- Multigraph of Canada, Limited, Toronto, Ontario 


DIVISIONS OF ADDRESSOGRAPH-MULTIGRAPH CORPORATION 





can do to \ncrease 


Sales 


r ] No one questions the worth of personal 


d 
y, o | salesmanship, but time prevents salesmen 
\ 
h fe" ssh | . ‘ 
VS > \e S| from being with a// buyers when they are in 
, a. } 
; { the buying mood. Nevertheless, territories 
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“. P, } 
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, By SRY 4 
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must be covered . . . selling stories told . 
orders taken. 

ial The job is one for Mucticrarn! 
—— Mu cticrarn will multiply your selling 
story by bundreds or hundred thousands. . . enable you to cover 


acity...astate... the entire nation, in the time required 
for a salesman to get into his territory and make a few cal!s 
All through its ability to produce the folders, booklets, post cards, 
price lists, and personalized sales letters so essential to modern 


selling .. . at tremendous speed. 
Savings Up to 40 Percent 


Right in your own office Mutticrarn will produce your printed 
advertising, typewrite complete personalized sales letters 
with savings up to #0 percent. 

Administration, accounting, production, and service depart 
ments benefit equally with advertising and sales departmer ts 
through Mutticrapn ability to print stationery, office and fac 
tory forms. 

Whether you operate a small or large 
manufacturing company, financial institu- 
tion, wholesale business, or retail store, 
Mu tticrapu can help increase your sales, 
decrease your selling and operating costs. 
A representative will give you specific 


facts upon request. 





This booklet explains 
how MULTIGRAPH 


can help you increase 


sales. Your copy will 


be sent upon request 


Sales and Service Agencies in the Principal Cities of the World 





A COMPLETE SALES PROMOTIONAL DEPARTMENT FOR BEVERY BUSINESS 





THE BUSINESS WEEK 





THE BUSINESS WEEK 


The Journal of Business News and Interpretation 





News of the week ending June 20, 1931 


idhered to the 


Railroads, Asking Rate Raise, ming © noone! | 
Are Confident of Early Relief 


Petition filed with LC.C. reserves action 


on wage revision for “‘a later stage” 
THE railroads hled the ng-await 
petition for am increase in freight rates hat ma lave dealt wi if Expect Some Relief 
Wednesday of week They a later stage hey dismiss as impracticable 
idressed it to tl nterstat ommerce p jur d if : : , reasing 1 nger rates 
(Commission wit! 
early decisiot 
5 Ispensio! 
security-holders 
rmers in parti 
Their petition 
5O% increase in all ight tume being at lez upon 
such adjustments in ¢ 7 ) al, man tf existing wage scal 
y have left the door open 
As turther evidence of 
ness tt support 


I 


' 
itr / point 
poin 


poses 


Appeal to Investors 


r 


Isa} point 
Presidents Pick-Up SErvIict 
loor delivery” in 
ection make a 
another part 
j 


flat 7h 
“is 4 











Best judgment 
made ette< 


tation on the schedulc 
is that new rates cannot b« 
tive before September. Shippers willing 
to admit that the carriers have a good 
case right now, hope that the emer 
may be “obvious” by that 
Already, some railroad othcials 
Carloadings 


gency less 
time. 
are reporting a pickup 
show a slight upward trend, though 
trathc officers warn optimists that many 


merchandise cars are now moving with 


loads as small as 5,000 pounds. Pas 
senger travel continues light 
Washington Opinion 
Washington, recalling I.C.C. tech 


nique in handling the 1917 petition for 
just such a 15% increase, suggests that 
the commission may resist pressure as 
long as possible in hopes of a trade 


revival, eventually grant increases on 
only a few scattered commodities. It be- 


lieves that the Santa Fe, Frisco, Southern 


Pacific, and Southern were induced to 
come in on the petition only by the 
conviction that a unanimous agreement 
was essential to the good of all; that an 


agreement on the extent of increases on 


particular kinds of trathc—farm and 
petroleum products especially—is still 
to be reached. 
] . 
Intercoastal Lines 
. ~* > 

Again Try for Peace 
INTERCOASTAL steamship lines still arc 
squabbling over rates 

r. V. O'Connor of the Shipping 
Board called a conference of 31 inter 
coastal carriers, which named a com 


mittee of 5 to draft a plan for volun 


tary agreement on rates and _ services 
A similar plan collapsed in February 
Some members of the Shipping Board 
they 
the 


Chairman 


ire skeptical of the present effort 


believe government regulation is 


only permanent solution 
O’Cannor openly warned the shipping 
men this would come unless they regu 
lated themselves effectively 

that ¢ 


It is probable, therefore on 


press will be asked next session to pass 


legislation permitting the Shipping 
Board or some other agency to regulat 
rates and services, in the intercoastal 
trade 

During the meeting with the shi 
ping men, Commissioner R. K. Smitl 
brought up the question of the indus 


n steamshiy 


trial carriers that engage 


service primarily to transport their own 


products. It was agreed that any volun 


tary or involuntary stabilization of rates 
| 


would be valueless unless the industrial 
carriers are included. The industrial car 
iers, on their part, express 1a willing 


ness to attend further conferences but 
would not commit themselves 

In explanation, they pointed out that 
under their interpretation of the Sher 
man Anti-trust Act, they cannot legally 
participate in rate agreements 


Record for Speediest 
Freight Service Set 


A FREIGHT faster than that of 


U. Ss 


Service 
schedule of 
and New 
York City, was inaugurated June 15 by 
Boston & Maine the New York, 
New Haven & Hartford 

The “Maine Bullet” 
overnight run each business day between 
New York at a 
unapproached in New England railroad 


the mails, with a 


124 hr. between Portland, Me., 
and 


will make an 


Portland and speed 


history By a system of feeder con 


nections it will extend its fast service 


to most of the business centers of New 


England. 


Fewer Deaths Among 
Independent Stores 


PERCENTAGE of mortality of independ 
ent retail establishments has actually de 


clined since advent of chain stores 


according to two studies just completed 


by University of Chicago School of 


Commerce research field men, one a 
study of drug stores in Chicago, th 
other of groceries in Fort Wayne 


In Chicago, chain drug stores have 


increased from 13 to some 209 in 10 
years. A decade ago 16.1% of in | 
pendently owned drug stores went out 
of business each year. This mortality 
hgure is now down to 14.9% 

It is found also that the number of 


independent drug stores has been in 


creasing faster than the increase in pop 


ulation, which in Chicago ts 2% a year 
The increase in independent drug stores 
year 


Wayne study 


entirely 


has been about 3% a 
Results of the 


, 
carried 


Fort 


which was on is an 


separate ite simular 


Within 


ries has increased from 0 to 72. but 


period the number of indc 


proposition, ar qu 


15 years the number of chain 


prot 
in th um 


ne s§ 


pendents has also increased 


Westinghouse Offers 
New Household Lines 


vith the statement that its 


COINCIDENT 
sales of refrigerators during May, 1931 
Mav. 1930 


& Manut 


L:OOC, rr ter than tn 


tl We Electric 


stinghous 





fom 


Mepicine’s Press Acent—Dr 
Morris Fishbein edits the “Jou: 
nal of the {merican VU edical 
{ssociation” and “Hygeia” (the 
association s magazine for pop 
ular consum ptton } worries letters 
to editors. articles for the Vencke 


“Mercury.” Shrewd., 


publicity 


minded. he knows a controvers 
vher he sees one Now. as chair 
nan of the council on foods. he 
proposes a crusade for ire 
land. plans to test the nient« 
the American dinne a 
turing ( innounces important 
tions its line of appliances 
To broaden sales opportunity in tl 
refrigerator ne Id, new companiort 
line to the regular Westinghouse unit 
is oftered. lower tn pri with improv 
nents im compartment 1esign 
Furthermor publi tan ) 
Westinghouse merchandise ts to b 
mor xtensively pitalized by 
idition of 1 full in washing 
machines to be mark nd th 
regular Westinghouse tra k Fi 
nod © ' present / ro\ / 7 
with rchandise ut several pri 
lasses fo n t y! preteret 
to two operatins principles Tw 
hin il oO ipt 1 witt 
vringers while tv go ibl 
tubs nd t ify 
rHE BUSINESS WEEK 

















Food Industry Fears A.M.A. 
May Kill as Well as Cure 


Sees in physicians’ approval program room for 


unavoidable discrimination against smaller concerns 


THE Americar Medical Association TI mmitt now ngages 


onvened in Philadelphia last week. (1) test labelled foods as to purity 
stened ire! y t i report on the relation tf packag ontents to 
first years a V ts yf ts Com on lab (2) scrutiniz lvertiser 
mittee on Foods, then expressed its as to justification and truthfulness 
satisfaction by voting to continue the claims; (3) issu ertificates of 
ommittee’s activities. Food manufac- proval where warranted; (4) t 
turers and distributors reading tl re- approved products frequently to ins 
port with cq ly los tent tl 1s ontin j ind unit rdheret 

eK if [ \ itished tl rove standard (5) 

nd in it s st ffecting manuf er’s vertising 

ir futur petitive tif ally This S IT nt 

tions t harge 

No Limit During the first y f 

The A.M.A. Committ on Foods mittee’s operation 500 food 
vas origin I st ( lv food 4 submitted \ th < 
roducts t | health nut rers, according th 
giving qualities k . roducts O ‘ Of , grat 
gainst ti SIN vner xnid tr sO ms 
claims ar stif ificat T} ining 425 ; = 
approy nission 5 I ses aS adulteration t s| } 

S i S ) S I ] s stil ( f 
rtising H S tl R } 
tly ¢x t - s foreig nt 5 t 
foods the pure food laws, etc. 7 
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mentions outstanding instances Dor 
product which was re-named in ord 


to secure approval; a nationaliy Know 


cereal which the nmitt insist 
: r ‘ , 
be re-name bef« 
" | +} , ‘ 
< Cereais i y 
send selected 
A Itho +} . 
f on of 1 f ” 
[ s gest 
{ ( i ‘ Ss ; 
5 y t y b 
( ontit ‘ } recent | 
we 1 ie . hanges in bras 
kaging, lal ng 
trade-marked 1 t : 
Sif 
—_—- pest 
Pertinent Questions 
(1) WI 
, 
yfessi 
y « | 
f ¥ 
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And Formidable Facts 
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wholesal 


Feb25'31), 
grocers 63.4% 
under private lab 
50 private brand items in their line.) 


oul ot 3006 
were marketing goods 
‘s: 61.1% had over 
The 1,000 corporations operating chains 
private labels to a 
Of nearly 600 
voluntary chain systems now operating 


of food stores use 
greater or lesser degree 


many are developed around the idea 
of retailing a complete line of privately 
branded merchandise 
What the Figures Show 
On the basis of these 
contended that the A.M.A 
to create a mammoth testing laboratory 


figures it Is 


would have 


employing hundreds of experts, if it 
intends to render impartial and reason 
ibly prompt judgment on all products 
that can claim a right to consideration 
The third question is uppermost it 
A.M.A 
seal capitalized by national advertisers 
become an 
the 
manufacturers, 


the minds of those who fear th 


extremely deadly 


might 


weapon in extermination of small 


and of distributors of 


private brand goods now enjoying 
public confidence in a limited market 


whose application for approval, d to 
the comparatively limited facilities for 


‘ting now at the disposal of the Com 

ttce on Foods would probably be 
long delayed 

These smaller manufacturers hold 


vat such an important and far-reaching 


ndertaking, voluntarily assumed by 
prominent national association of pr 
tessional men, must assure fair an 
quitable operation on a national scal 
For instance, all of the 567 makers of 
favoring extracts, large or small, wo 
xpect examination, tests, and, if 
ranted permission to rry the A.M.A 
il, along with the few with nation 
dvertising and distributior They | 
ve that tf the A.M.A xpects 
ontinue and expand its presen f 
gram, publi ise O I 1 
ertising p rpos 5 if iny marti | 
Oct roup should b pronip I f 
(ye ot th prod ts uf , ported 
Difference of Opinion 
Among large prod rs and nation 
ivertisers opinion ts divided St | 
Brands, Inc. believes tl AMA. |} 
o place in the pictur Ss in 
ob without an a orgat tio 
iralleli v iready £ nd 
irely dependable govert t ar 
ut ipencics 1 tt t 
) icial { rt t ‘ 
ny Va SS f | 
( Ol (rene! ( 
veartily oves tl tt 
W nay Or rat 
n t ts 
8 





is an important contribution to the 
cause of honesty in advertising 
Commenting on the magnitude of 
task, manufacturer suggests 
that the food industry can get a fair 
picture of what may develop out of 
this activity of the A.M.A. by studying 
the set-up of Underwriters Laboratories 
1901 by National 


Underwriters 


the one 


maintained since 


Board of Fire 
This 


und 


Organization tests appliances 
life 


atter 


various devices applied to 


fire, and collision hazards, etc 
approval, issues labels; follows up with 
held inspection. Pre 
$15 to $100, 


$300 


production and 


liminary fees range from 


total costs from $45 to while 


Spec tal 


search 


items 


ats ld 


traveling expenses, 1 


investigations cost extra 





After approval types of follow 


up service are offered at varying costs 
The “label service,” covering product 
carrying the Underwriters’ label of 


approval, provides for tmspection of 


products at factories, for check tests of 


items bought in open market at costs 

varying according to nature and extent 
of inspection, but each manufacturet 4 
of a labelled product is expected to : 
use a minimum of $48 worth of labels : 
per year : 

The Underwriters Laboratories main 

tain a staff of over 200 at its Chicago 
| « 


headquarters over 80 at New York 
Over 
attached to 


effect ipproximately 80.000 


100 mspectors ind n 


rious Stat neadquarters 


inspections annu ly 


Chicago Drug Chains 


Cut lee Cream Prices 


lo stimulate sales, Walgreen's 70 
lrug stores in Chicago slashed ice cream 
tal prices this week Liggett’s 35 
stores promptly cut deeper 

Packaged vanilla was 50¢ a quart 
S¢ a pint at Walgreen's; now it is 
-O¢ a quart, 17¢ a pint Other flavors 
were 60¢ and 30¢, now are 35¢ and 
Oc Liggett s prices now are ; i 


I 
pint, all flavors 


Asked if these prices are profitab! 


| iggetts fr plic d W ire Satisnhic 
Prices of ingredients are low har 


ver betore 


The Walgreen idea is to change | 
ream from a luxury to an ordinary 
1essert in tft ge ho 

I Nation Dairy ¢ | states 

b sp 
Whol sal si [ ) 


| | 5 ‘= —_— 
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Store Dollar Volume Is 
Low, But Sales Run High 


REPUBLICAN AND Democrat——framed u rway 
en's dormite at St. Lawrence { ve ty a f W. Mel ALTH " 
Owen D. Your side he Board Trustee The £ 
ho & wn anh Ricl RP Mel rt 
f K I 
Mi 
| 
cl 
ext | N 
l t { I R 


Country Watehes California’s > 


Price-Maintenance Experiment 








values are offered, is indicated by 
ports from numerous quarters 
Gimbel Bros., Inc., with stores at 
New York, Philadelphia, Pittsburgh, 
Chicago, and Milwaukee, found a series 
of special sales producing 10% greater 
dollar volume and 40% more transac- 
tions. M. L. Rothschild, Chicago, ad- 
vertised that 1931 April business was 
21%, May 38%, greater than in the 
corresponding month of 1930. Kline 
Bros. chain of department stores reports 
May sales up 179%, 5-months’ sales up 
15.1%. Department stores in Seattle, 
Wash., have found that intensive adver- 
tising promotion produce 
record-breaking dollar volume 
McCreery, New York, through spe- 
cial effort in an annual sales week piled 
up the largest single day’s business in 


’ 
and sales 


the store’s history, while the home fur 
nishing department, despite radically 
reduced prices, jumped 99.5% ahead of 
previous dollar volume record 

reported as 


Buyers are everywhere 


preferring price cuts to increases in 


quality and retention of former prices 


Central and Republic 
Working Out Merger 


FURTHER progress toward uniting 
Central Trust Co. and National Bank of 
the Republic, Chicago, was made this 
week 
Officers of 


Gen 


the new bank were an 
Charles G. Dawes will 
continue as honorary chairman. David 
R. Forgan, of Republic, and Joseph E 


Otis 


nounced. 


of Central Trust, will be co-chair- 


men; 6 other high officers of the two 
banks will be vice-chairmen and officers 
of the Philip R 


Clarke, president of Central Trust, will 


executive commiuttec 


be president of the new institution 
Central Republic Bank & Trust Co 


bank to which assets of 


will be a new 
the existing institutions will be trans 
ferred It will have a combined cap 


ital, surplus, and undivided profits of 


$33 millions, of which $5 millions will 
be capital of its security aft liate 


| } er 
Trust will contribute approx 


imately $18,860,000 of the new capital 
ization; Republic approximately $14 
140,000. The difference between these 
figures and present aggregate capital 
S irpl 1s, and undivided profits of th 


two banks will be liquidated for benefit 
orf spective STO khold rs 

The merger 1s a logi il on It ma 
terially strengthens the Chicago banking 
situation. No outlying bank afhliated 
with either Central Trust or Republic 
has been among those which have closed 


in Chicago 


10 





© Advertising Taiks Business 


While Business Listens In 


ALL basiness listened in this week while 
3,000 men—and some women—talked 
to each other in New York. Nothing 
they had to say could have been more 
important to them than it was to all the 
rest of business, since all the rest of 
business knows that no other group has 
as much to say about how the public's 
money shall be spent. 

What they said at the 4 general and 
36 special sessions of the Advertising 
Federation of America’s 27th annual 
convention offered no new formula for 
a depression cure. Long experience has 
taught them that there are no magic 
formulas. The nearest they came to 
offering a prescription was in a resolu- 
tion declaring that “2 things are needed 
to release the suspended buying power 
of the American people: the establish- 
ment of confidence that employment 
will be maintained; the skilful use of 


advertising in arousing desire.” Close- 


est to a pronunciamento was another 
which asserted that ‘‘business cannot 
realize its full development except 
through the widest possible distribution 


among the creators of wealth of an 


equitable share of the profits of produc 


tion and of the time economies mad 
possible by machinery 

They listened as well as talked: 

To C. F. Kettering, General Motors 
vice-president, who told them that busi 
ness has spent too much time reducing 
production costs, too little on researc! 
for developing new products; that tl 
country is ‘‘suffering from standardiza 
tion, lack of imagination.” 

To C. M. Chester, Jr., General Foods 
president, who charged them to ke 
advertising believable, stick to the trut! 
and make it interesting 

To Barton, Batten 
Barton, Durstine & Osborne, who, find 


Bruce chairman 


four-fifths eye-minded, only 
> 


ing people 
one-fifth 
that radio offered 


assur 


ear-minded,” 
no serious threat 
the written word 

To 


who 


Maryla 
business 


Ritchie of 
that if 
wanted to keep the government out 


Governor 
warned them 
business it should “‘stop looking to t! 
government to police it and subsidi: 
it and cure the ills of its own making 
but mostly to 
} 


own best minds minding its own f 


To other outsiders, 


business 





Gerarp B. LamBert—Now that 


put “halitosis” in the papers will have little time 


at work in Boston as a 


“dollar a-vear mar 


he’s taken or Gillette the mar 


; 


THE BUSINESS WEEK 

















\DVERTISIN¢ AMERICA {t the 27th « 


Federation of America are 


lhe ly ers i Wis ms Grover { 


f Murphy presiuder fhe Ven lori 
Hodges, president of the Advertising } 


Motor Industry Fails to Find rp ogee gar ea 


Panacea for Dealers’ Ills 


Situation acute with only 25% 


entirely solvent; direct selling 





onventton » the 


Lynn Sumner, Dr. Glenn Frani (Bu Jul. ) 
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Plymouth to Make It 
A 3-Cornered Fight 


CHRYSLER is going out after Ford and 
Plymouth, de 


Chevrolet with a new 
signed to drive like a 6, at the price 
($500) and operation cost of a 4. 
Official has not been 
released, but Detroit hears the motor is 
suspended entirely on rubber and on 
spring devices so that its vibration is 
frame. “Rubber 
mounting” has many cars 
pads between motor and frame. Chrys 
ler has developed the principle much 


description 


not transmitted to the 


meant, in 


further, gets smooth driving from a 
low -priced motor 
Production the new model has 
been stepped up to 11,000 for June 
from 2,000 May. Number of 


Chrysler workers has increased from 


on 


units in 


1,500 to 7,500, with 2,000 more to 
come soon. Chrysler states that invest 
ment in the new model, including dis 


play and demonstration cars for dealers 
new factory equipment and tools, and 
No BATHING 
California. 


and now 


It 


years of experiment and testing, he says 
I i 


experimental work testing 


beach 
the 


totals $10 millions represents 4 Once a 


production spots un stale 


What Fruit Growers Have Done 
Oil Drillers May Likewise Do 


So petroleum industry sees promising idea 
in California’s experiment in cooperative selling 


istry is watching in wu in the dem 
Sales Agency tion 


At the 


[HE ind 


losely the 


petroleum 
Oil 


of California which, f 





, 
Producers of California’s petroleum ind 


ollowing the su first of the year ther« 


cessful example of the Citrus Fruit 550 independents who produc 
Growers Exchange of the same state, is 50% of the state’s total output and 
naking a strong effort to bring order operated ) refineries The necessit 
out of the state s petroleum chaos that many ol these beir g poorly 
Success Likely financed, produce at capacity has ag 
Organized late in March and actually gravated overproduction, was responsi 
starting operations June 1, this ts a non ble for the severest price war the in 
profit, cooperative organization whicl lustry has ever known and sets a tough 
ts as agent, factor or broker in behalf job for the Sales Agency 


Derricks are thicker 
resort 
oh 


of its 4 embers collectively It has Se. a Gallon 
already signed ip in lependent pre Starting late in February. retail gaso 
ducers supplying within about 50,00( ne prices si K tron UO to 5 A gi 
barrels of all independent oil prod i yn which included a 3¢ tax. Estimated 
in the state and, since it has the tul losses from this battle are $60 millions 
cooperation of the major inies who rket value of 12 leading oil stocks on 
pply the remainder, its prospects of local exchanges dropped $650 millions 
cess are unusually good. On ne | ver 5O small producers. with 30.000 
t controlled a daily t f 0,000 bar \ 
barrels, 40% of present ¢ i pro 
duction t was ly this ndition that 
The rapid rise of number and of out- the sales agency was organized. A met 
put of independent producers has been ber places his t t n tl 


ich 





than ever along the shore at Venice. 


this field is now one of the heavy 
, 


vex l men seeking stabilization 





agency's hands. It can sell the product 
when and where it sees fit: to tl 
companies, to any of the ind 
refiners, at any time, at any price: or 
it can sell rt and hol res t 
in xport if possi ( S $s dT 
rating expense, 1s t 1 OV to t 
owner. Members st k i f 
oil products nrougti the igency Of! 
penalty of losing their membersh No 
member can withdraw within onths 
ifter jo g i t ynily 
lays’ noti Chief stabil y t 
€ le tl he agency will hand! 
oil th § not rod ] n ) 
with state proration progr 
Question Control 
One of the most recent harassing d 
velopments has appeared t Kettleman 
Hills where, after the formation of tl 
North Dom Associatiot { opel 
init plan, adequate pro tior t 
was onsi t obtained (Du ] 
8 ). Untortunat there a bout 
oo s of o las Ket 
{ Nn Hi! l ow ] I 
f if led in f 
tion SS [ bra 10 \ ] 
isel Stan O t ¢ 
fort 
[hes 5 ) y 
f | if I 
4 I { ‘ t I 
Ket In t tl 
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field are seriously considering laying a have important production facilities on 
stub line to Los Angeles so-called “free lance land 

Chief outside operators are Superior During ti week ending Tune ¢ 
Oil Co., which has 30,000 barrels a day California crude output was 1 06 


potential output outside the North barrels per day. Under the state quot 
Dome Association; Petroleum Securities Jur roduction should be 4 
Co., with 20,000 barrels a day potential rels 


Shell, Associat iO North Americas ha f 1 not to exceed 0.006 
Consolidated nd Amerada, whicl 


Survey Shows Wages 14% to 27% 
Below Scale in Building Trades 
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utting scales which are being 


T 
tained by the larger companies. D 


indications of lowering sca 
out tl industry were four 
places as Richmond, Knoxy N 
ville D ri Bi if gt ‘ 
Antonio 
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Strikes Prove Effective 
In Halting Wage Cuts 


] 








signed agreements restoring the former 


wage scale 
In Mishawaka, Ind tl 3-week 
strike of 2,800 employees of Misha 


waka Rubber & Woolen Mfg. Co 
igainst proposed wage cuts has ended 
the 


and 


with workers’ receiving former 


wages recognition of their union 
(BW—J]uni17'31) 

ing a postofhce in 
called off a 


SO¢ and 60¢ 


Contractors rect 
Frederick Okla 


strike by agreeing to pay 


for common and 


in hour 


skilled labor respectively, in compar 
ison with 20¢ and 50¢ they tried t 
Impose 
Labor Avenged 

In Portland, Ore., where an arbitr: 
tion board permitted the Pacific Nort 
west Public Service Co. t it wages 
710, over the protest of tl City 
Council (BU ] ) ibor has 
been avenged by tl ction of tl 
tate’s one-man Publ Utuiliti Cot 
nission—Judge Charles M. Thomas 
in directing the tractior oO ny 

luce its fares fros ¢ 
to issue tickets in Strips at u IX ( 

Threaten Strike 

Ihe American | ratior yf 
Fashioned Hosiery Workers vitl 
risaiction over 20,000 vorkers 

0 mills omprising abs i0% of th 
industry, has infor i nufact ; 
that it wi not onsen 2 
t wher tt irren oT 
lent ex] s I »s ) 0 

mber yf ikes \ i ) 








HANCI The \/ 
n Lake l 5 
new <A f 


in Philadelphia, where individual man- 
facturers hav heen charged wit! 
violating the agreement with the union 
is evidence that the union will fight 


ror its scal 


Employment Figures Show 
Part-Time, Wage-Cutting 


EVIDENCE of further wage-cutting an 


part-time employment is seen in_ th 


Bureau of Labor Statistics employment 
port for May, which shows a dro} 
rom April of 0.5% in manufacturing 


nent, but of 1.2% in payrolls 


} 


Fo ndustrial groups in luded t 
n bur i S survey ther was a ) / 
eo , 
lecreas n bot! mploy nt and ry 
olls | r slovr ; 
f iS mploymen \ 
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ver igi uf vat n dyeing 
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nanutfacturing s “ 
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reported an average of 90% full-time 
1¢ Apri! 


employment dropp« 


yperation i trom 


t cecreas 


In Pennsylvania [ 


a’ total wage payments und hor 
worked 6% from April to May 
cording to the Federal Reserve Banh 


of Philadelphia. While a small declin 
April to May 1s typi al. last y 


from 


irop was 2% 


in employm nt, of 


1% im earnings. Compared with Ma 
1930, employment was 18% low 
wage payments 32% less 

Payrolls Decline 

In New York state, Industrial ‘ 
nissioner Fr il S P rkins t 
nemployment rease of 1.9 f 
May and a payroll d [ f 5¢ 
Thi Ss sonai f ring or t 
than any year si! An ft 
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Bank Failures Heavier: 


So Are Re-openings 
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TRANSPORTING THE E 


SSENTIALS OF LIFE 





YOUR OWN FL 


EET OF CARS@ 


YOUR OWN EXPORT TERMINAL=— 


« « WITHOUT 


\\ THEN vou use General American facilities you prac- 
tically acquire your own railroad cars and your own 


export and storage terminal . . . without investing a single 


INVESTING 


penny. In leasing from the General American fleet only 
as many cars as you need, you eliminate a large invest- 
ment in cars, maintenance expense, and loss from idleness, 

And just as General American provides all kinds of 
railroad cars, the General American Tank Storage and 
Terminal ¢ ompany, In ., offers complete storage and load- 
ing facilities for all bulk liquids. This public terminal fills 
every function of your own private terminal... with no 
investment, no overhead. and no employees of your own. 

The terminal has 50,000,000 gallons total storage 
capacity and handles any commodity that can flow 


through a pipe-line. At New Orleans it is strategically 


Alpe e 


GENERAL AMERICA 


A SINGLE PENNY » » 


located for the accumulation or distribution of cargos 
General American’s diversified transportation service 
include the manufacture and sale of every type of rail 
road freight car. the leasing to shippers of 50,000 cars 
(refrigerator, milk, express refrigerator, stock, tank 
terminal facilities, and a « omplete European transporta- 
tion system. They are today play ing a constructive and 
impelling part in modern transportation. 
° ° ° 
« The part played in our everyday lives by tank cars, is 
told in a booklet entitled “Generat American TANK 
CAR Jor RNI ys”. Another booklet complete ly describes 
the Terminal. We will be very glad to send them to you 
if you will write us on your business stationery, Address 


230 South Clark St., Chicago. 





N TANK CAR CORP. 


A RAILROAD FREIGHT CAR FOR EVERY NEED 
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bers of the Federal Reserv: 


system ac 


counted for over half of the frozen 
deposits. Yet 38% of them were in 
Federal Reserve member banks, 75% 


of which were nationally chartered 
A ray of light comes through the rc 
168 or 


29% ot 


openings of these first 5 months 
32% of the closed banks with 
the frozen deposits. The largest number 
occurred in the St. Louis Federal Reserv« 
district, with the Richmond and Chicago 
areas next in order. Total of deposits in 
banks reopened in the 5 months was 
$72 millions, exceeding that for any full 
year for the past decade during whicl 


There h iS 


banking 


figures have been available 


been some tendency among 
ipologists to exaggerate the significan 
of reopenings on a misleading compari 
son with average recoveries from com 
nercial failures, obviously of much nar 
rower scope and effect 


Outlook Clouded 
The outlook for the rest of 


the yea! 


s somewhat clouded by troublesom 


irban and farm real estate situations 
low and declining commodity prices 
nd a seriously disturbed bond market 
all directly related to the banking 
future. Several fundamental causes of 
failures remain in effect, though th 
numerous ofhcial inquiries now in 
progress offer some promise of action to 
remove them. Bankers take some of th 
blame but, while always crying o 
sainst too strict supervision, ar in 
ined to share it with banking officials 


' 
who pass it on to Stat | gislat res for 


failure to increase their thority an 
staffs 

None of the factions tavoring sp« 
hed types of banking reform can, as yet 
yoint a moral from the record. Sever 
failures hav put hain and gro 
banking under tl oud ith 
uanking. There have been several in 
sortant branch fail but sentiment 

ems to lean toward branch banking 
vith the feeling that tt 1 hav 
verted many failur mg sm 
ANAS 


Tighten Requirements 
On New Bank Charters 


ON} important step toward prev 


of bank failures has been t 
hartering authorities, | 


of the national and New York state sys 


tems Applications f being gy 
ch loset scrutiny tl i i rorn 
irs, especially regarding tl upabi 

ties of the ipplying grou] na ti 

lic need for the proposed institutior 
New York now res the filu yf 













ABOVE THE CLOUDS lt may be raining on the sidewalks of New Yori 
’ 
mul the sun still shine s m the flower oy thre Em pire Siale building 
formal! ij pli itor papers ither tals New York | granted only Dank 
} inform proposal thods sed harters ; / | R t figures f 
ntil | ind other changes put tl itional chartering ar f ilable, but 
racer I f ng th oposed nsti ( of oll ( ' nev lo W 
t directly on ¢ ppli Pole has stressed tl ; 
in tl ist years ended M roving applicati 


Savings Lead of 2 Big Banks | 


Grows Longer in Depression | 
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THE PRESENT DOLLAR MEASURES THE COST<-THE FUTURE DOLLAR THE PROFIT 


THE 
APPLICATION OF 


Oyfatco 
CLAY CONDUIT 
IN THE BUILDING 
INDUSTRY 
For yrmanent 
Cable Protection 












Avr thirty-eight years of service underground, b <4 


Natco, Clay Conduit now demonstrates its excellence in above ground applications. Incorporated into wcll 
: 


> of telephone or telegraph buildings, repeater stations, power stations, fire 





he or under floors 
et! 
ro 


stations, shop buildings or cable vaults it forms an ideal chase for power, signal and communication cables, offers the most 


permanent duct space per dollar expended. It has great strength | —-.._ It comes in convenient size units 
Ss SS “Eb 

i) Bz Sp 

, displaces and replaces structural material that would otherwise be required, becomes an integral 


Uj e- Ss OH 


and ever-lasting part of the wall. Permanent in character and in form, Natco Clay Conduit assures permanent protection. 


Non-combustible, it enhances the fire safety of the wall in which it is incorporated. It will not corrode; is unaffected by heat, 


—_  £ 
ar, 
cold | as moisture | aa acids or alkalies re fal ~ ; and contains no elements 
(ees ad 


<2) 
‘ ass 
« 
wh —F 
Wis isa 
With all these edvantages, Netco Clay Conduit offers economies thet emaze prospective users. May 


that will harmfully affect the cable sheath. we heave the opportunity to furnish details and estimates on conduit for interior cables in build 
ing projects above described—also for outside cables serving any type of group building projects 


NATIONAL 
FIREPROOFING 
CORPORATION 


General Offices: Fulton Bidg., Pittsburgh, Pa. Branch Offices: New York, Chanin Bidg.; Chicego 
Builders Bidg., Philedeiphie, Architects Bidg.; Boston, Textile Bidg., Washington, D.C., Nationa! 
Press Bidg.; Birmingham, Ale., Martin Bidg in Canada: National Fire Proofing Company, of 
Canada, Ltd., Toronto, Ont 


The lergest concern in the world manulecturing @ complete line of Structural Clay Tile and 
Underground Clay Conduit 
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old, having started long before ther: 
were any mutual savings bank 
It has never paid depositors less than 
14%, now pays interest from day of 
deposit or sooner 
than $1 million has been disbursed in 
interest each half year. 
93,000 Depositors 

Its 93,000 depositors now have $54 
millions in the bank, 
savings than in all the city’s capitalized 
banks together. Of 
10,000 have come 
About 15,000 new accounts are opened 
annually 

New h 


newspaper advertising, the bank's own 
I 


laws 


which is more 


these de positors, 


from out-of-town 


business is obtained throug 
goodwill, and the school savings sys 
tem. Seattle schools operate one of the 


country's most successful school savings 


systems. The Washington Mutual, its 
depositary, holds $1.1 millions for 
86,000 children 

Goodwill has been increased by th« 
institution's lending policy About 


in real est 


two-thirds of its funds are 


loans, mostly in homes occupied by 
their owners, many of them of limited 
means. None of these borrowers has 
been charged a commission. The bal 
ince of the bank's funds are in cash 
or high grade securities. It has ar 
operating cost of less than 1% of tot 


In recent years more 


resources annually; the law permits 
24% 

As in most successful businesses, onc 
man looms big in the bank's history 
He is Raymond R. Frazier, former 
Wisconsin farm boy, just now rounding 
out a quarter of a century as the bank's 
head. He has guided its growth irom 
$346,000 resources and 514 depositors 
to its present size. He began his career 
in the consular service 


ind his interests include music, parks 


at Copenhagen 


and, as with most bankers, golf. 

Its Detroit analogue, Peoples Wayne 
County Bank, is much larger. It has 
514,000 depositors in its savings de 


partment, total savings deposits of 
$214 millions. It has gained its emi 
nence partly through a series of 


$800 Millions in 





mergers, through which it has com 7 
to share Union Guardiar 
Detroit group virtually all of Detroit 


with the 


banking business 


But successful and aggressive bank 
ing methods have been aids of 
or greater importance. Savings hav 
been solicited actively througl 


branches in greater Detroit. An “‘aut 


matic savings plan whereby oO! 
mercial de positors authorize reg 
transfers from their active to tl 
Savings accounts, has proved effecti 
A Christmas Savings Club seco 
only to that of the Bank of Manhatt 
in New York 1s also i good busin 
getter Despite depression, a success! 


campaign has boosted membership 


l iast year 


54,000 against 17,000 


Bonus Loans 


Stimulated Business But Little 


COVER + months ago Congress rewrot< 
our soldier bonus legislation t ht 
the depression Mass borrowing by 


veterans against funds p 


Ola age Started tO an ac 


their 


nt of rot K, 
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fe vane 
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(.REAM OF} 
sity, Montreal 


he ph. 


McGill I 


experimental scale 


mn Not 


niver 


j e and the overnment 


diction. What has been the res 
Spe f \ 00 KNOWS but sO 
portant has the question become | 
momically and politically, that 
rmment investigation into Ut Sv 
s now it ted 
A bout million veterans have bo 
owed nearly $800 millions under tl 
new law, sending tot borrowings 
ibout $1,100 milli I} 
million abstaining terans who 
Orrow bout $7 mi 
Loans tapered off to abo 
k he beginning of M 
risen so hat 5 tr ( 
Hines’ estimate that abo $ 
ms VO ! f 1 S . 
be fulhlled by tl f 
though tl ‘ik of the br 
long since passed 
Temporary or Permanent? 
Indications are that business has | 
‘ lated a litt , 
lepression } } ¥ 
there ts s yet, no ) 
tl sti lan | 
joyo nent 
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ol ons pt rf {' 4 s \ 
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de partr nt stor AO hoot 
hey ha - 
ty I R 
B ird < ris 
I mcreas 
r | bh r . 
Ort . 
w ith mut ti 1j f f Ss 
THE BUSINESS WEEE 








—————_] 
EXECUTIVE HEAD || 


| 


liar 1 ASSISTANT 






























DISTRIBUTORS 





FOR CONTROL 
..... BUILD IT WITH 


DAILY MAIL BOND 





























" | THE CHAMPION COATED PAPER CO 
Pe Ee ee ore CHAMPION 

DAILY MAIL BOND 

FOR THE DAILY ROUTINE OF BUSINESS 








lions. Again, this stimulus may be 
collapsing as most of the money is spent 

The influence of the bonus has been 
felt among creditors, Some of the 
money has been used to pay off bank 
loans, instalments, mort- 
gages. Many veterans have been helped 
out of precarious financial _ straits. 
Farmer veterans have been given some 
support in crop financing. And reason- 
ably well substantiated stories tell of 
wildly foolish expenditures 

The Treasury Deficit 

The bonus loans have contributed lit- 
tle to the $900- to $950-million federal 
Treasury deficit expected June 30. They 
have been paid with the proceeds from 
marketing Treasury securities from the 
$860-million reserve for 
But the bonus law enlarged that re 
serve in a manner increasing the deficit 


taxes, and 


that purpose. 


somewhat 


Government finances have been 
seriously disturbed, however, and _ this 
has affected the money market. The 
Treasury has seen its short-term debt 


outstanding increase by the $800 mil 
had to sell to 
This made 


lions of securities it 


provide bonus money the 


debt 


has forced a strenuous refunding pro 


short-term nearly unmanageable, 


gram beginning June 15, and raises 


serious difficulties in the way of prep 


Loan bond 


which 


arations to meet the Liberty 
callable next 


should _ be 
refinancing operation 


issues year on 


Sav ed 


interest through a 
It also has made 
the Treasury extremely vulnerable to 
thereby 


banks 


policy 


any increase in money rates and, 
the 
trend toward an easy 


reinforces Federal Reserve 
money 
Government Bonds Preferred 


The huge amount of Treasury short 


term paper outstanding—about $2.6 
billions, since $60 millions were 
retired this week—has made it easy 
to satisfy the popular appetit for 
short-term investment. And short-ter 


money now roing into 


vestment, as it should have done weeks 


igo, 1S going into the new governs { 
bonds which were issued this week 
to retir the short-term paper The 


I 
orporate bond market is still 


shivering 


left out in the cold 

A discouraging sign ts th tion of 
hank deposits. In about 60 leading 
ities outside of New York City, deposits 
hegan to rise rather rapidly as the bor 
loans weré made But in 1 n \ 
with the peak of loan ssed, t 
igain have declined, indicating that 
money 1s Itimately going t lebt 
retirement. If this be true, it 
that the stimulatior fforded t 


bonus will be non-t rrent 


20 





Deflation’s Pinch Begins to Hurt 
Even in Best of Farm Regions 


THE cumulative effects of a prolonged 
decline of commodity prices are begin- 
ning to show themselves with increas- 
ing severity in farm purchasing power, 
business, and banking conditions in all 
agricultural sections 

They are 
justments of farming through changes 


most evident where read 


in the kind of agriculture and in farm 
methods have been slowest; but even 
in sections where such readjustments 


began years ago and which are in the 


strongest position, the pre ssure of a 
general deflation has begun to take 
effect. Farm Board efforts have not 


checked, but complicated, the process 

The prospect of improved sales in 
i 

territories 1s not 


these good. Only a 


recovery of farm prices is likely to 
restore buying power in the near future 
This depends upon a general recovery 

The the Federal 
Reserve embracing 


Wisconsin 


situation in ninth 


district, northern 
Minnesota, the Dakotas, and 
Montana is a typical example. This ts 
a well diversified agricultural region, 
stock, 


spring 


large 
and 


depending mainly on 


lairy, and poultry prod icts 


wheat. Probably greater progress has 


been made in this region in the past 


10 years toward a well-rounded, better 


balanced agricultural and 


program 





PORTABLE MILLER 
Portable Milling Co 


rder placing uf 


Vo longer need ihe 
brings the mill to the 


greater local self-dependence than in 
The prices of 
livestock, dairy, and poultry products 
have been relatively 
recent years than wheat prices, and less 
subject to fluctuations 
the level of purchasing power in Min 


any other farm section 
better sustained u 
In consequence 


nesota particularly has probably been 
somewhat higher during the past 5 
years than the 


if that state had not shifted from wheat 


would have been cas 


production. Up to this year it has been 


able to stand the depression somewhat 


better than other regions. Motor vehicl 


registrations in 1930 were practically 


as large as in 1929 in the four main 


states of the ninth district 
Income Deeply Cut 
But butter prices are 34% be 


a year ago 


now 


low hog prices 28% lower 
eggs 33% lower. The high grade spring 
wheat of the also 
30% below last year’s price. The 


ninth district 


about 
} 


casn 


Northwest is 


income of farmers in the 


from cash crops, hogs, and dairy prod 


ucts during the first four months of 
this year fell below the level of 1924 
and in May was 25% below last year 
The decline in farm prices has beet 
somewhat oftset by lower costs par 
ticularly in a reduction of 5% 1 
wages of farm labor; but the eviden 
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lo the mill. for the 


" 
farmer zZ£0 


larmer. grinding his feed ia 


in his hins ata lower cost 
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drastic contraction in farm income! 


re becoming evident. Check payments 
nd country check clearings are run 


no 
tik 


Building permits outside of the Twin 


about 20% below last year 


ities are less than half of those a 


ear ago in value. The slump in copper 


us emphasized the trade decline, and 


rious drought conditions in parts o! 

e Dakotas and in Montana are a 

rther depressing factor in the outlook 
Crops Down, Land Down 

That the main incidence of the dx 

ssion has been on the staple farm 

oducts of the region is shown by th 


istic decline in ftarn and prices 


urticularly in Minnesota, during the 


year. In Montana and the Dakotas 


land values rang tron 50%, to 
below pt ir. In Minnesota they 
still above th pre-wal level but 
declined 13% during the past year 
his fall in f nd values is th 
serious aspx I I Situation 

§ practi ( Ket f farms 

I 

tT mortgages ind Ut funda 
ntal assets Of Danks, other institu 


ns and imdividual investors hav 
ously depreciated. The larg 
of bank closings in the Northwest 


have strengt th nk situa 
B lac K Of ( I I nKS 
licated by bnc "TT, .f 
Yy Outcstal supe ny mn 
) tender f 
pros} nt in 
iCSS I ( 
pon s very 
is doubt vhet ' 
rent of I ) I f 
ss an y g 
A lees f + 
. larg £ 
I t I B ; 


stor M 
nd , 
+s Space nas y his 
Pr ctically Ss wi it 
has been clear ft ti s and 
may be r 1 te ncy to 
this vear $ | tar Ss 
{ \ levator .' 
Little Confidence in Grain 
There is litt! vidence onfhiden 
r in Minn t Chicago in 
s h StI “ 
I spring wi 
is | i ‘ ind 
q ( nflu 
the gr | ; . 
spond Oo \ f 
nlovn , , } 
iVUy 
pri 
tu sna 
ns [ p nfluences 


* “SERVING THE EMPIRE OF THE WEST" * 


ARIZONA 


TURNS 
WATER 
TO 


GOLD 


| 
. ATTLE barons and 


copper kings have in the past 
contributed most of the glory to 
\rizona’s history. Now comes the 
farmer, promising a new era of 
cle velopme nt in agriculture. Still 
a leader in animal husbandry and 
the largest pro lucer of copper, 
the forty-eighth star in the flag 


sees in her reclaimed arid lands 


the greatest opportunitie s of the 
future. 


Interested in the trend of 


ommercial development in the . ‘ 
i 4 
West, we asked leading citizens 4 _— ro 


and community bodies to project for Arizona will continue to lead the 





hon in copper production and 


us Arizona s possibilities of the ne 


decade est in combined mineral output 
, : 1 
We consider agriculture the ivestock and lumber industries s 
wv } ' i) ti art 
dustry of ere itest future promise \ aintain normal gr wth; tour i 


vhich now brings $50,000,000 


the reply New irrigation projects 


should in ten vears double the present nually to the state, should continue t 
farm acreage of 600,000 acres, and show large increase; the poy 

spec ed crops, such as citrus fruits growth of 32% since 1920 should bi 
and winter vegetables, should double equaled. The frontier as it was kr 


the present annual crop vaiue 

@=1 100.000 * * 
In the ist decade S1loU.UUU,0U0U ye to the not xpan 

was invested In new railroad, mine {the West Crock 

utility and irrigation construct 

more than $30,000,000 in his 

construction. We expect to spend as progr 

much again, not more, belo 4 - 


CROCKER FIRST NATIONAL BANK 


CROCKER FIRST FEDERAL TRUST CO. * CROCKER FIRST CO. 
OF SAN FRANCISCO 








“The real truth is that 


indispensable ingredient in thousands of acres of Johns-Manville Roof 


\ ARCO POLO, redoubtable travel 
i brought back strange tales 


He wrote 
I ; 


a vein of the material f 


lartary 


mander is made I 
the Salamander 
our part of ti rl 


f end in the earth 


Thus with two crisp 
Venetian destroved the theor 
bestos was der 
Salamander, fabl: 
in fire He told f 
of asbestos were wove 
the Grand Khan — tableware 
to withstand torrid enterta 


Yet good reporter thoug] 


Marc 0 Polo’s 


scoop Was more 


that 


is 


Mar 








} 
is no Beast’ 
iS no Epeast... 
“Skin” of fabled monster that lived in fire becomes 
S 
2 k Vestal Johns “Ma \ R ' 
the ve t ‘ : 
P - 9 titut g \ " 
C)w | t est 
\ i ed | 
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_ ls al i d 
| t i t Me : . } 
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ber f ashestos is the ig 2 ect ’ 
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L858 ~ as 


thousand years late—for authent 
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of Cleveland Dealer Pub. ¢ Central N 
lle Built-Up Bani { nT ( 8) ( 
Terminal Ir t 4 u a \thlet Club 
}) Old Stone 10) Halle Brothers ¢ 11) B. F. Ke 
Pla B j 2) Sheriff Street Marke 


Camera of STEICHEN, photogra- 
pher of great men and beautiful 
women, catches the play of late af- 
ternoon sunlight on a Salem Roof 


° Long have architects sought 


rool — moat se that 
fire, weathe j et hee 
of the weathered, i-hev sh 
New England 
I of leaders of tl 
qu } ~ 7 | 
is no ol wes : I 
Rather ng i 
iuthenti« sal s s 
isbestos fibres iP ] 
1 und I 
% * * 


TRANSITE wins test: Minnesota 
By-Products Coke Co. uses it on 
9 plant structures 


® Johns-Manville Transite, mack 
fibres and Port 1 cement, comb 
a pressure of $00,000 ; 
both ro g. It ' 
lus df 
I I s ¢ ( 
r 
Mir es RB I ( ‘ 
4 re} 





Controls 


of LL hh hns= M any ! I I ¢ HEAT, COLD, SOUND 


JM Protects against 
Vi FIRE AND WEATHER 








Chicago Banking Crisis Gives 


Melvin Traylor Heavier Burdens 


But president of Chicago’s first $1-billion 


bank bears them serenely, still shoots 80 golf 


[THE Human Element in Crises’ was 


the subject of Melvin A. Traylor’s re 
cent speech before the International 
Chamber of 


such wide comment. The subject had a 


Commerce which aroused 
prophetic tinge. In the crisis in Chicago 
banking, just past, Mr. Traylor was 
the He 


merged president of a considerably en- 


much of human element 


larged bank. First National Bank of 
Chicago is now fifth in the United 


States, close to $1 billion assets. 
Mr 
bilities easily. After strenuous days in 


Traylor carries heavy responsi 


which much history was written, he does 
He re 


tains his usual springy step, his pleasant 


not look worried or careworn 


smile, his balance and self-composure 
He 


continues to make clear-cut decisions, to 


He does not appear to be very busy 


make them quickly, and to stick to them 
Fundamental Thinker 

It is characteristic of Mr. Traylor’s 

thinking that it is based largely on fun 


lamentals. He gets down to bedrock 


A man of limited academic training, he 
has spent a lifetime studying and think 
ng, and now rates as a highly-educated 
individual, a trained economist, a clear 
and convincing speaker and writer. No 
publicity man writes his speeches. They 
re genuine, provoke omment 

Mi lraylor is a warm, not a cold, 

nker. He can be hard-boiled if neces 


sary, buc seldom is. He is naturally 


lemocratic, genuinely interested in peo 
ple of all kinds and classes. No formal 
ity is required to see him. His door is 


Bu 


T ray lor 


The time that a 
representative called 


Mr 


ked out and asked what he could do 
I 


mrst 
W eek 
without waiting for a secretary 
o relay the stranger's name 


A Wir 


y Type 
Mr. Traylor is of medi stature, 
wiry rather than heavy, with a thin 


keen face. He keeps in excellent health 
| 


10t missed a day’s work 
IIness in 20 years 


He is an enthusiastic golfer, playing 


the 80's. (First National its a golfing 
ink of high averag DI eing 
some officers who nov hen get 
nto the 70s. Craig Haz 1 Mr 
[raylor play a nip and tuck game.) I1 
1928 Mr. Traylor was president of 


24 


United States Golf Association, 
He belongs to 


govern 
ing body of the sport 
many clubs, golf and other. 
Sizes Men Up 
Ability to size up men, place them 
where they belong, delegate to them the 
proper duties, and then hold them fully 
responsible enutles Mr Traylor to rat- 
ing as an executive of attainments First 


National Bank's operating organization 


runs smoothly The senior vice-presi 
dent, in fact though not by title, is 
Edward E. Brown. He is the vice- 


president who in an industry would have 


and general man 


Mr. 


appended to his title 
Both Mr 

Brown started out as 

John P 

who looks out for the bank’s posi- 


Traylor and 


lawye rs 


ve;?r 
age 


Oleson, the financial execu- 
tive 
administers its larger Money 
Craig B. Hazel 
wood, who was president of American 


Mr 


has 


tion and 


operanuions, comes next 


Bankers Association shortly after 


omec and who 


Traylor held the 
relations with 


, . 
bankers is th 


Unusual Set-Up 
Actual con 
handled through 7 main divi 


rich =the 


mstitu 


mercial operations of the 


s10ns a s | wi veteran 


ted a quarter 


ntury back. Under this arrangement 


to specialize on cer 


counts. Customers deal 


fain types OF ac 


with vice-presidents and assistant vice 


familiar with their lines of 


business. Types of business handled by 


divisions are plainly stated 


on the bank’s statement. A new cus 


othcers he 


comer an sec just which 
should cultivate 
Melvin A. Traylor was a country 


Ken- 


age he went to 


boy. He was born and reared in 
Ky At years of 
Tex., where he worked in 
the bar at 4 
bank at 27 
years later he lent of tl 
National Stock Yards National Bank of 
East St. Louis. At 37 he 
dent of the Livestock Exchange National 


Yards National 


ade president of 


H was admitted to 
start 1 WOrKING 1m a 
was vice-presi 


became presi 
Dank, I if STOCK 


Af’ ( H 


Was 





First Trust & Savings Bank in 1918; 
president of the parent institution, First 
National Bank of Chicago, in 1925 

Mr. Traylor is a keen student of rela 
tions between government and business 
His most distinguished work in this 
field was in 1929 and 1930 
served as one of two American members 


when he 
of the Organization Committee of the 
Bank for International Settlements 


Copper: Alloy Harder 
Than Steel by New Method 


Discovery of a method of producing 


a copper alloy harder and of a greatet 


tensile strength than that of steel was 
reported at a recent meeting of the Mor 
tana section of the Institute of Amer 


ican Mining & Metallurgical Engineers 


The process, which was developed in cl 
laboratories of the Montana School of 
Mines, involves the addition of nicke 
and silicon to opper and subjecting the 
alloy to a heat treatment 

It is claimed that the metal has a ten 


sile strength of more than 100,000 
pounds to the square inch and is 14 
times harder than structural steel Th 


addition of nickel and silicon ts said to 


reduce electric conductivity only 30 





That is the in 


Not Very Busy 
pression Melvin A. Traylor some 
how conveys. despite the new and 


heavy responsibilities he carries 


BHE BUSINESS WEEK 
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REPAIR SHOP 


“nacations 








Loose Bodies...Broken Parts...trucks laid up... | 





















eliminate these costly maintenance troubles 
with Goodrich Truck Balloons 








RE “sick” trucks costing you money? to balloons—Goodrich Truck Balloons. 
Are you paying for a lot of repair Goodrich Truck Balloons not only cut 
shop “vacations”? Ask your garage super- repair bills. They speed up trucking —in 
intendent. crease mileage—reduce driver fatigue 
His “casualty” list will surprise you. decrease operating expenses—give greater 
Here’s truck #33 in for crys- traction and safety. 


tallized axles... 27 losing a For further information 


day on loose doors and new phone your nearest Goodrich add 
Distributor. The B. F. Good 


rich Rubber Co., Est. 1870. 


fenders ... 214 so badly run- 
down it’s out for a week... 





And what are the drivers doing, Akron, O. Pacific Goodrich ‘ ereeathen tice 
meanwhile? Rubber Co., Los Angeles, Cal bruises —increase tract 
How long will these repair In Canada: Canadian Goodrich ' LLUSTRATIC 
shop “vacations” eat into your Co.. Lid., Kitchener, Ont. The flat 
profits steal time from the International B. F. Goodrich “ a ~ <n rel 
job—hand you costly repair Corp. (Export). | t pert 


bills? As long as you let hard 


“WITHOUT these Truck Balloons I would — | 
roads pound your good trucks 


- : hesitate to continue in the trucking bus 
to pieces. Until you change over ness,” writes D.H. Baysinger,Salisbury, Md —— — 


Goodrieh “4 Balloons 


another B. F. Goodrich Product a 32,000 Rubber Articles - Goodrich Silvertowns - Zippers - Rubber 


Drug Sundries Soles Heels Hose Belting Packing Mi 












And they said. 
Let us rise up and build. 
So they strengthened their 
hands for this good work. 











Nehemiah I,J8 


HAT the world needs today is more 
Nehemiahs and fewer wailing walls. 


Organizer, Builder and Engineer of his epoch, 
he faced and met conditions as he found them. 
Men, inspired by his leadership, recovered 
their will-to-do and re-achieved success. 


Save for greater magnitude today, conditions 
are parallel. They must be recognized, met 
and mastered 


Essentially they reduce to the fact that the 
allowable spread for manufacturing and dis- 
tribution has diminished to a point where the 
ultimate of modern methods is imperative. 
Only thus can this smaller margin be made 
once more to produce sound profit for the 
manufacturer and adequate wages for workers. 


Products must be made profitably, but to sell 


for less. 


This is a task for the Engineer. Call him in to 
“strengthen your hands” in this day of indus- 
trial regeneration 


J. E. SIRRINE & Co. 


Engineers 
> 


Greenville South Carolina 


Se 


~ _ 


AV 
ANLIZATTON 





New Process Promises 
| . : 
Broad Uses for Sugar 


SuGAR men long have hoped new uses 
for their product would broaden mar 
| kets, improve prices. For some years 
they have financed chemical researct 
in that field 

Now it is announced that a new 
plastic has been developed from sugar 
useful for making such widely varying 
products as filaments, sheets, coating 
and decorative objects. Enthusiasts even 
say that sugar may become one of in 
| dustry’s important raw materials entirely 
outside the food uses 

Arthur S. Ford, chemical enginee: 
is the discoverer after several years of 
research Industrial Sugar Products 
Corp. of New York holds the patent 
rights. Ben Grey is its head . 


Under the Ford process, involving 
polymerization, sugar assumes a variety 
of forms, depending on conditions 
inder which it is treated. Treated one 
way, sugar hardens into a_ glasslik 
substance: by another method. it is 
made into a transparent rubbery ma 
terial or becomes a cellulosic film that 
is non-inflammable. With the appli 
cation of pressure and heat lenses 
prisms, rods, sheets, and other kinds 
of solid objects can be turned out. It 
is said that the material will tak ny 


range of coloration 


According to Mr. Grey. the plasti 
material can be produced at ost of 
about 94¢ a pound and any kind of 
sugar or molasses can be employ 
It is not yet known whether the Indus 
trial Sugar Products Corp. will go into 
the manufacturing field itself or wil 
lease its patent gnts 

Iwo years ago th Spreckels S ry 
Corp stablished a sugar laboratory i: 
Yonkers, N. Y. More recently th 
Mellon Institut of Industrial R 
search, University of Pittsburgl 9 


a wide investigation into possit 


. 
dustrial ses for raw and refined s 
nder a fellowship sustained by the 


Sugar Institute of New York 





Penn Extends Service 
Of Container Cars 


THE Pennsylvania Railroad is to extend 


its containct! ir servi ty) | important 

points on its lines, according to M. W 

Cl t ! resident in 9 

) t ! . {) ha b 

fo SO n or in s to cos < 
illions with tl ym pany s Altoona 

shops. At present the railroad | 

1.000 cot ners in 
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report reveals 


Ship Lines Run a Costly Race ions is needed immediately, i ik 


; 


take the form of a postal sul 


ar In Quest of Dwindling Business °°) sou. rie: 


irs 
Week Paris of 


French Line seeks financial relief from ms 


1 state-gua 
ew = 
4 government; ships losing $100,000 a round trip pany’s financial dif t 
ng ’ , — ater 
. IN these days of dividend ts amd a sing weekend trip to Ber 1 w irg 
a salary lapses, the is economizing repeat tl ing ke its profit fron ins for amortization, and t 
, sO carefully m nis vacation expenses tr Dar vell : tr ticket off nt 5 itwr < 
, that travel agencies are hard pressed for White Star and the International Mer- shipping 
9 ngenious plans and inexpensive tours ntile Marine ¢ re now scl ling Rumor I 
tempt he overwork jollar k ruises g with the Cunard Li by I l 
: The railroads have delved to the very and U. S. Lines he Id g t Fr 
ortom or ft Dag of rick id pro l ) B 
‘ ed ro trips fro New York to sti t ) f 
f fort $125 | tl s tox ( ket ties 2 
tensive nsi\ New Tt il] \ bot 
York ¢ itral IT S% nm rates \ be £ asil seri Sout A 
, 
, n ] f | i¢ P The 0 x y if Ss a i \ re 
; Erie, Lehigh \ ind Lackawanna $1! Or rour eca f nart 
ter witl ll-expenst tedly small bookir Eig i 
rs at low | On the Erie an air Curt White Star, U.S. I ng of 
r is included as a special attraction ( lian Pacific, Lloyd-Hapag, Holland however 
Ready for Anything \ French Line—have agr ) agreement 
Steamship panies, gloomy over f f wage monthly for big liners H iw or ¢ rd-W ~ 
report ion in pass- bet n July 15 and Dec. 31 Yet More Liners 
ts issued this year ready to offer French Subsidy rt tire progral i 
vthing ! suggests Reper SsIOr ha ilready ° 
heir bes Fras he French | XCESS 
TI f re S irgest s shi S rt S 
Be H Or t rotia mn with the gover f 
{ S¢ < nt } . { f 
Ss? x ' rt f yf ’ ~ ‘ ( 
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German Department Stores 
Fare Well in Depression 


he ; N 





Price BREAKERS—J/apan has been shipping ust enough silk to sup; 

lemand ij dir ] MEAL hales The price ol silk ré ered soamemwha | ; Qe 
lapan ré I reeus on re of / prices crashed agau j é H 
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dropped only 7%; total retail sales di (5) Medium-sized stores (with an 
clined 10%. nual turnover of $14 to $44 millions) 


(3) Average per capita turnover in are operating most economically 
department stores for all of Germany (6) Inventories were down 17% last 
was $6; for Berlin alone was $30 year, which corresponds more or less to 

(4) Department store sales between the fall in prices 
1925 and 1930 increased 40%, while (7) The depression has naturally af- 
total retail sales increased only 10%. fected the financial position of the lead- 


Department store sales in 1930 totaled ing concerns. Karstadt, largest of all, 


$400 millions, two-thirds of which passed dividend, ts guilty of unhealthy 
were concentrated in the “Big Four,’ overexpansion will possibly have to 
which control 146 of the total of 404 undergo financial reorganization. Tietz 
department stores. cut its dividend from 10% to 8% 


Real Reparations Problem Is 
Germany's Will, Not Capacity 


Her economic situation is serious but not desperate; 


her spirit of revolt is growing and dangerous 


EUROPEAN News BUREA (Cable) has not yet completely stemmed witl 

For the third time in 2 years, but with drawals of foreign credits or the exo 

unparalled suddenness and intensity, dus of domestic capital; the Bank may 
Germanys pot of economic and polit yet be forced to further credit restr 

troubles boiled up last week tion measures. But ther 5 ev 

langerously near to the boiling-over of international support of the mark 
point This week it has again subsided Against sale of German gold to Fran 
though it still steams. The sequence France has released to Germany $4 

has been millions of its gold holdings in New 
(1) By emergency decree and for York (| ) 1G ny tl 
nd 5 s. St 


the second time, the Bruening gov time and Costs 
ernment slashed government salar 


pensions, doles; further raised taxes 


The two ends, revenue and expend 
ture, must first be made to meet. Only 
then when we have done all we 

to help ourselves, can we ask 


rations revisions.’ 


Bruening or Chaos 


(2) Armed with the courage of its 
onvictions, the Bruening government 
is done what no single political part 
nm Germany would dare do and, thoug 
minority government, has stood ad 
nant in the face of the storm of protest 
hich folle R 

Reichstag if yo t te 
rotesting Socialists | so nd 
you turn Hitlerisn { Hitleris 
Communisn f VI war betweet 
them The SO talists ne ld I ai 


balance of power bet 


ttr-mes thought it over this ‘ k 





as German money costs, already high, go 
higher, German - business will suffer 
further economic conditions grow 
worse. What has been done so far is 
to avert a panic. What remains to be 
done, and it will take time, is to 
restore confidence 
Elements of Resiliency 

Despite its seriousness, Germany's 

economic condition is not desperate 


shows elements of resiliency 


(1) The Bruening iministratior 
Germany's rock of strength, has again 
survived risis; will apparently be 


able to irry on 


(2) | liate Treasury needs are 
cove 1 by n snterir redit of $60 
millions extended by German nks 
pending S and 1 sed 

. tf ‘ tir Lo ) tr sf r 
gency d 

(3) Althoug t Reichsbank has 
xchang reserves ts t f | DOS on 
Ss not endang Inter n 
VE it of ¢ 1 I 5 | 

wed st = political 

I 
risis blew secs 1 reflex 
tal \ t G 1 privat 
[ KS stronger Ositiot 
resist foreign ns than the 


y 
“W thd \ +} 1 ortio ) ; 
Reichstag Bruening s 5 ( ‘ 
if b siness ir A i Sigt ( t 
So did Germanys for f 
(3) The Reichsbank losing ¢ 
ind foregin exchang t tl rat Back Home—Chancellor Bruening (le/ and Foreiz Wis ) 
$120 millions a week, rats ts red Curtius return to Berlin after the nel - ( 
rate from 5% to 7%. The mov tions about Germany's financial strait 
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ymparatively stable banking 
es offset by Germ 
(4) Liquidity 
Many big concerns hold bank 


their short- 


accept- 
un deposits abroad 
of industry has tm- 
oved 
lances well exceeding 
rm liabilities 
Gathering Revolt 
The crux of the situation is psycho- 


ical as much a onomi Stripped 
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f her colonies and part of her national 


rritory by the peace treaties forbid- 


n the exercise of nator overeignty 
forming Iliar friendly 
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Producers’ Agreement 


Seen in Platinum Rise 
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New Data on 
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GONE FISHING” 


Please save your 
orders till fall - 


Management ‘nuannn 
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hat! 


cvedse our 
appropriation mM June? 


Its an old custom with many manufacturers to curtail advertising when summer come 
round. What they say in effect is. “We hereby notify everybody that we do not expect 


to do business during the vacation period.” 


But we believe advertising is a 12 months operation for every company that keey 
alesmen on the job the year round. We believe the company that can afford to let up 


in July and August can afford to let up in October and January 


Ve believe. too. that the business man. the merchant. the engineer is going to read 
his business paper more than ever this summer The reason must be obvious to any 


one who knows what business is doing now to make short cuts to profits 


Because we really believe these things. we are increasing 
our advertising appropriation to launch a supplementary 


campaign in business publications just as summer begins. 


In other words. we are notifying business men who use advertising and busine- 
men who ought to use it that we are not only open for business in July and August but 
that we are going out after it. Our advertisements will tell you what business payy 
advertising can do for vou right nou They will point the way for you to invest your 


money in business publications for effective results. 


Salesmen never needed hard-hitting advertising more than thev do now (sive 
them help Increase vour advertising at ones Your advertising manager or agen! 
knows the leading business publications (set him at work ona real schedule. Orders 


won t wait. 


McGraw-Hill Publishing Company, Inc. 
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WHERE ELSE IN YOUR 
BUSINESS COULD YOU MAKE 


6specially 


in these 


bpm users of purchased electricity, having seen our advertise- 
ments regarding the savings others are effecting in the cost of 
electric power under the Skinner Guaranteed Saving Contract, wrote 
us as we are asking you todo. The result was that in one month of 
this year these three power users accepted Skinner Guaranteed Saving 


Contracts that we estimate will have the following total results: 


Purchasers’ Cash 








/ Investment Annual Earnings Our Investment \ 
$22,500 $224,096 


Annual Return on Purchasers 


Investment 











What happened was simply this—we surveyed the purchasers’ plants 


to determine what savings could be made against the cost of buying 


current and agreed to furnish Vertical “Universal Unaflow” engines, 


with other equipment, taking nearly all of our pay in the saving effected. 


Contracts such as these are only possible on account of the remark- 
able economy of the “Universal Unaflow 


Horizontal and \ 


’ steam engine, built in both 


ertical types 


These three contracts are not cited as being at all unusual. The re- 
sults of these contracts have shown that in practically every case the 


owner is making a 


greater return on his cash investment than from 
any other department of his business 
What we have done for others we un probably do for y« but we 
cannot do anything uniess you write us tor a copy ot 
the Skinner Guaranteed Saving Contract Bulletin 
‘Usdvercal Unat pan ne dni de rrest 
plant sr this couniry ‘ role d VOLS « ) [ th D ridin 


of steam engines 








SKINNER ENGINE CO., ERIE, PA. 


Branch Offices in all Principal Cities 














| Brazil Reports Method 
Of Improving Coffee 


ONE bright spot in the coffee situat 
lis the evidence of 


increasing consul 
| : 


tion here and abroad 


jing June 30 


For the year et 


consumptior 


world 
coftee is expected to show a very s 


stantial gain over the 


normai ann 


mecrease of 3% According to the N 


| 
York Coffee & Sugar Exchange estim 


the increase over last year will no 
to about 14 million bags, or 6% 
cording to others, the percent 
be even greater 
Coft< Tas | t ) yg \ 
rising demand Oo wl 5 
the re nt ivance ol ™ 
price of cofte ind f _ 
talked ibo tc p shing ms 
I 
ward more rapidly Ir 
the National Coffee Roasters A 
Ss organizit i §$ 
purpos (i | 7 ) 
\ \ vel l 
S ptio s [ B 
f thod } . low g . 
Pp CESS Ss f ] NSis of 
fer ncn f " shir f " 
vhicl ft beans of low f 
t sed flay r ] ¢ 
¢ in Br 
sur yl 
R- : 
Deficit in Parcel Post 
Studied by Shippers 
HEARINGS before the | 
{ ; ) 
Department 
s 
| 
4 
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Business Abroad—Swift Survev ar are t : ne a “a it 


Oo ¢ hj t to h, nm 
a chang« 1 from last week. Af 
Of the Week’s Developments ected 
another and larger gro layed 
Business has been jumpy this week. bilities of Creditanstalt have reached the large influx of g s 
.. Germany witnessed a mild panic, decisive state. Withdrawals have ceased Woolworth iss f 
saw a staggering amount of gold leave and foreign creditors have arrived at a Wall Street 
the country, rationalized the situation, definite agreement with tl Austrian Beyond t tiv yf 
and settled down to make the best of finan nister not to withdraw during — stock f . 
it.... France saw its new cabinet into the coming years the $71 mi n i t 
power, admitted new indications of credit pl 1 with Creditanstalt \couraging 
accelerating deflation, recognized Bourses Active ries for 
signs of strike settlement. ...In Brit- Dominated by the better disposition nt for rt 
sin and Italy there was little change. in New York, European bourses ar ell Metals show nx fider I 
.Latin American prospects have sustained this week except in B 
curned less pessimistic on reports from where the continued capital fligl week 
Argentina and Brazil The tone is cause of a slight pani After tl n- b 
steady in Japan.... Developments in crease in the bank rate, however, shar} S 
the coming week are likely to revolve reaction set in and stocks and bonds W | 
around relief measures for Central regained a part of 5 
Europe, and rationalized reaction to Bankers in Fras ving the way abandoned. T 
last week’s upset. for rg nversion of Fr Capital Flees 
lic ext 5 I S fi t » I 
I ] This f sion s 
Financial Panic Subsides, | WANS SRST? Se, Sees See . 
Tension in Europe Eased The ] 
ww NEW , sy oO this 
l S I pean S S A 
5 s—Eng | G Yug S | 
; | 
( Si S [ \ int 
£ f f 1 Fr 
| 
German Gold Exodus ‘4 
I 
Gold Exodus Shrinks, 
‘al the R apart og Pe atin Berlin Less Panicky 
This stet Business is less tense as the 
Oo cl ok l _ 
eases STOCK ¢ nange stead 
f self but at new lows. Bond 
( f collapses Gold fi sten 
ft Reichs h holdings 
British Business Steady one-third Industry steady | 
. low level Sreel late 
After Political Truce pear ent eaiiens S 
( t t Outlook littl changed Capital purchases 
influx follows instability in Central 
Euro} Metal markets irregulat { ) ( 
Increased interest in textiles 
R < 
‘ I 
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victory for Chancellor Bruening, but the 
political situation still is unstable. 


Business is profoundly attected by 


various developments connected with 


the week's events. The gold run, which 


reduced the gold exchange holdings of 


the Reichsbank by one-third, is calming 
New York reports of 
credit from the Bank of 


ever, are not confirmed in 


down a gold 


France, how 
Berlin 

The stock exchange has recovered its 
but the week 
shows a drop in the stock index from 
715 


nerves balance for the 


to 65.3, a new low for the present 
depression 
Bonds Collapse 
A really new feature which developed 
n the credit convulsion was the collaps« 
of the bond market 


pronounc ed in the 


Lhe collaps« was 


held of mortgag 


bonds, despite the fact that mortgag 


the 


margins are still ample and cash 


position of the mortgage banks strong 


And the 
Reichsbank 


rl 


finally, increase in th 


discount rate from 5% 
7% to stem the flow of capital abroad 
has come home to business in the shape 


of higher money rates which promptly 


idjusted themselves to the new level 
The steel industry ts stimulated by 
orders for the German State Railways 
provided in the recent emergency decre« 
ind by the schedule of $5 millions 
Soviet purchases under the $7 illior 
program 
I'wo new adverse factors loon 1 OVE 
business. The first he heavy on 
traction of May imports and exports 
vealed in the government's foreign 
trade figures. Th t " he s 
lar tailure of the Sct I 
Co., outstanding Ha irg eX] 
any with large interests in S t 1 
n business America nd br 
inks irc report ] »f ny 
Coal Pact Possible 
Last week's f yrs that Angl 
Ay in t ] i ning 
unt B At 
{ \ * fit 
tte VIS I M 
Dor al Whict t vet S 
| 1. In tl 
taching to 
ion con ] . s 
theoretically clears 


Anglo-Gern 


gotiations, how 


B ! 1 [ 

( s 5 
t t b S oot! i ) 
I IZAUl o! t B 
+ r n tr 
} 

(2) Polis! 

fr | i by or ‘ ( 








THE Run ON THE CREDITANSTALT—Depositors wait r the é 
fustria biggest bank ses its d ; For ’ ancial centers. 1 a 
Paris and London. have come he re for ¢ R: 
uv } ! ’ gp 
t ; ‘ tr { AN 4 
Ber gl t k 
Acc f 
nitrat s fas b } L 
itriot sts S | 
vn s 
tt Week 
( Br 
. . ° - 
Sales Decline, Deflation 
a , 
Spreads in France 1 
Business is slack Despite price vigor sly 
reductions, sales are falling off g 
Unemployment down Textile strike Tl ( 
coming to a head. Wages to be cut 
Sept. | Government comes to aid nst \ 
of French Line f his long ex f (pag 8) 
May Settle Strike 
) ( ; Fy +} nena , , 
3 S k S 
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10% reduction in wages as _ the 
ltimate goal. 
As in most other countries, France’s 





principal shipping companies are sub- 
idized by the government [This week, 
fnancial difficulties of the French Line 
e country’s largest, came into the 
imelight, demanded attention An 
perating deficit of $124 millions has 
aused the government to back a plan 
for the financial reorganization of the 





ympany. Under the proposed plan the 


t immediate financial 


will grant 

) " 

issistance, will initiate increased annual 
bsidies to be sched 1 at ist until 


60. and 





rationalize the relations be 
tween the French Line and the older 


smaller Fabr« 


Italian Outlook Bettered 
By Improved Financing 


Italy shows financial strength 
Moves to reduce reparations — 


ticipates good crops; will peg prices 


Deficit Certain | 
y's fis \ Jus \ 














JUDGE IT 
YOURSELF 











Wi. N all is said and done, 
the way to judge this new 
bond paper is to see it, feel it, 
put it to any test you wish. 
Why not mail the coupon now 
for a portfolio of MANAGE 
MENT BOND, A HAMMERMILL” 
PRODUCT? See the paper in all 
its colors and weights, examine 
the specimen sheets —then 
judge for yourself how this new 
lower-priced, watermarked bond 
fits into your organization 


requirements 


*Ha t en and Hammermill 
e Management Bond 


HAMMERMI 


WE WILL SEND YOU 
A PORTFOLIO 
OF SAMPLE SHEETS 
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Save with 
Stampings 


1. Less Machining 


2. Rejections minimized 


3. Positive accuracy to 
speed assembly 


Breakage eliminated 


2. Lighter weight saves 
freight 


The Pressed Metal Manufactur- 
ing Division of the American 
Pulley Company are specialists 
in the designing and manufac- 
ture of difficult metal shapes, 
cold pressed from light or heavy 
vauge sheets. 

(nexperienced engineering staff 
is at your disposal. A modern 
rail-side plant, covering 7% 
acres, and equipped with over 
100 powerand hydraulic presses, 
will serve you quickly and 
efficiently. 

Send your blue prints or ask 
fora representative to call, 


Pressed Metal Manufacturing Division 
THE AMERICAN PULLEY COMPANY 
1200 Wissahickon Ave., Philadelphia, Pa. 


MERICAN 


STAM PINGS 





tb 





; 
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or reduction of that part of German 
reparations which exceed the payments 
made in turn by the creditor powers 
on war debts. In the case of Italy, 
excess reparations amount to $10 
millions; in the case of France (accord- 
ing to a compilation of the New York 
Times) to $97 millions; of England, 
to $20 millions, and of remaining 
creditors to $42 millions. The total is 
$169 millions, 40% of total reparations 
and war debts paid by Germany 
Import Quotas 
Agricultural conditions are again to 





the fore as harvesting approaches 
| Wheat promises to redeem last year's 
| short crop; corn is in good condition 
| In order to maintain internal grain 
| prices the government has adopted 3 
| important measures: (1) The Army has 
| been ordered to buy 2 million bushels 


of domestic wheat in July; (2) farm 


rs are to be extended special credit 


} 





Cc 
| facilities in order to permit orderly 


marketing; (3) Italian millers. will be 


; 


obligated to use a fixed percentage o 
home-grown grain 
Study Russian Market 
A delegation of Italian bankers and 
manufacturers are about to leave Italy 
for Russia, to study reciprocal trade 


possibilities. This is a further develop 


ment of tl recently concluded Italo- 


Russian trade treaty whereby Russia 
ligated itself to buy $10 millions’ 
worth of Italian products within the 


year and the Italian government under 


took to guarantee Russian orders arising 
irom this t y p to 75% of tl 
It n trade guarantees may | 
xtend sO Tt other countries. U1 
his g Italian shipyards ha 
st acce 1 a contract for a seaplars 
ier for tl Portuguese governmet 
1 ar yrt ey inderbi 
British builders b ‘ Italian y 


Brazil Pivot of Slight 

Latin American Pickup 
Business outlook slightly better. 
Better coffee prices benefit Brazil 


Bonds slightly firmer... . Argentine 


grain exports approach 1929 volume. 


f I I [ \ in business o 
k I OS gnifi t is the in 
S n ti f ol offee fron 
slightly I to 94¢ a pound 
Thoug! f opped 23¢ in tl 
er of | n the long slid 
started, coltec umporters see mor tl 





a temporary spurt in the present recov | 
ery. Brazil shows other signs of im 
provement Cottee consumption iS 
creasing. Ofhcials at the New Yor | 
Cottee and Sugar Exchange estim 
that consumption in the United Stat 
will have increased 10% in the 
ending June 30, compared with 
average increase over the last 10 ye 
In Sao Paulo, a commission of ex; 
has announced a new process for 
proving low grades whi h will 
enhance the place of Brazil's prod 
in world markets (page 32) 

Milreis exchange continues fir 
The government's financial balance 
May is favorable. Brazilian bonds 
slightly up and_ public ont 
abroad is a little less pessimist 

Argentina Improves 

The Argentine situation contin 
improve. Agricultural exports ar 
proaching »9 volumes and tl 
balance is favorable, though 
stiil depressed 


The Chilean government 


ning additional economy measures 
ivoid a fresh deficit of $174 millio 


Revenues for the first 5 months of 


year show a small surplus 


Japanese Business Dull 

But Prices Maintained 
Markets steady. Silk and cotton 

prices firmer.... Unemployment still 


increasing 


' ind ¢ } 
pr f re , nt } 
ines } ss is featur \ 
} 
tivity on CK xchat t 
r r ] ’ , 
; ] +} 
D spit tl s ill rOV 
+} 1 
th pri of raw silk, pronts ar 
gible and silk manufacturers pl 
tilize the bulk of tl 0,01 
ld under the price stabilizatios 
to break down sales resistat 
nfamiliar with 
tie for warm-weather c fort 
Idle Funds Increase 
' 
Idle funds in Japan’s bank 
ncr ; onsid rably nd ; 
i that tl yg f 
it m | this 
Mo tl 000 w k 
, 
1 DY OF or th ) v 
shipb il P yards t Kob 
of th rnalisti SVS wi I 
‘ if iv § | 
rHE Htsinet WEESB 











|. T. & T. Strengthens Hold 
In Telephone Field Abroad 


IN the triangular struggle to dominate 
he foreign telephone he ld, International 
relephone & Telegraph Corp. has 
scored one up with its announcement 
ut it has nearly completed arrange- 
ents to acquire a dominant interest 
the L. M 

f Sweden 
field is the General Telephone & 

(ric Corp (Bu Oct22' 30) 


Ericsson Telephone Co 
The third big company in 


Fourth Company Figures 
A fourth important company figures 
n the deal more in a speculative than 
n actual capacity. Siemens & Halsk 
85-year old German man facturing 


ympany, is the largest of its kind in 


Europe, manufactures tomatic tele 
ne systems, telegraph photo 
msmission apparatus, sound films 
lio broadcasting and receiving ap 

uratus and the like, annually gets 


% of the German Postofhce con 


racts, employs 130,000 workers 
Less than a year ago Siemens & 
jalske of Berlin and Ericsson of Stock 


Im got together on a bid for the 
Greek telephone concession nd soon 
for one in Roumania ind suc 

led against L.T.&1 mpetition. In 
rh cases Siemens carried on tl nego 
tions with the promise to share the 


ler with Ericsson 


ial agreements on sp | contracts 
sson nd Stemens f not Known 
b connected Present I.T.&7 
sson negotiations mak no mention 
Siemens, but authorities would not 

rprised to hear of sor pp! 
ntary agreement affecting cl 

L.T.&T. Largest Abroad 

|.T.&T. is the largest npany in the 
reign t | phor fh / has OO O00 
nones in its internationa oncessions 
fanutacturing ts located im 
B lgium Fran (;sermany Cot t Bri- 
Hollan Hungary, Italy, Japan 
Spain 
Ericsson, tl }-year-O $16-million 
lish comp — pot 
petitor \ ricat ta 
s Wiel he VS S Mex 
Argent B New Zealand 
Frar G B " 

' b . ‘ ‘ ' 
its 9 $ at 
kholm. Less 20 no 

interest wv ttracted het 

Ivar K r defi nad 

nmnection bet Kar per & Tol 


rests and Ericssor 


JUND 24, 1931 


Beyond the strong competitive posi 
ion in which the present move places 
1.T.&T., there is particular interest in 
what may grow out of the arrangement 
in the way of further agreements in 
Europe ind in competition with th 
powerful General Telephone & Electri 
Corp., with its Transamerica backing 


Soviet Forces Germany 
Into Cut-Rate Business 
News 


| 


EUROPEAN BUREAI Soviet 


German trade relations under the t 


of the $70-million credit set Dp if 
April are not completely happy 
least not so for the Germans. The 


Russians have 
Dist tes over,r 


proved close buyers 


prices have developec 


Contracts for machine tools and 
electrical equipment have suffered 
least. In this respect the Germans ar 


particularly fitted to fulfil Soviet needs 


But orders for semi-manufactured iron 


ind steel products have gone, at lov 
prices, to ¢ zechoslovakia and Poland 
Orders Will Be Large 

According to the agreement, Soviet 
orders had to be placed befor Aug 
31, 1931, in order to ov the special 
credits provided. What volun yf 
ders has b a | onc! i } vill hy kyr ) 
only when May purchases are disclosed 
These will be large sin Lf ber of 
— <> ool contracts } — 
lefinitely beet placed I let 
figures disclose that at least §$ illion 
have been pl 1 in st rs. B 
where the Germans wv ially s 

sstul in forcing t Russ to 

1% in bills with th orders, t 
» fs Na tried to turn th tables by 
f Ts Ger n< to red pri n 
n en t shirt nancing I g 
back German manufacturet 

TI Ay I oreover i Ss tl 
Soviets going ft ond th ot 
in k D ) x 1 ther [ 
-_ m gen siness. 1 
s admitted informed 

ny ni om tact 
yic | 

Orn yt a tl 
negot Y nutact yf 
ollis ot , tir 
fal N sev 

hy a} _ 

try ne 

hav I nted throat oO! 


e 

only 
direct 
telegraph 
service 

to 


CZECHO- 
SLOVAKIA 


via RCA 


R.C.A. COMMUNICATIONS, 
INC. 





A Radio Corporation 
of America Subsidiary 


64 Broad St., N. Y. 
Tel. HAnover 2-—1811 








“4 responsible journal 
for responsible men in 
their responsible moods.” 


THE BUSINESS WEEK 
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} 
Losses Prevented by Gates at 
Key Points Pay for Fencing 
Place Stewart Chain Link Gotes at key 
points for checking of Incoming snd Outgo 
= materials and controlling employees. 
revented losses of materials and tools 
pays for fencing your factory 
Stewart Chain Link Wire Fence is non-climb- 
able It keeps prowlers and trespassers on 
the outside. Write for details of Stewart Plan 
of Centralized Gate control 
THE STEWART IRON WORKS CO.., Inc 
733 Stewart Block Cincinnati, Ohio 














Ruling on Oil Institute 
Heartens Trade Groups 


you ARE PAYING FOR. Despair of trade association executive 


over the possibility of getting tl 


Federal Trade Commission to appr 
A GOOD BUSINESS LETTER | 2 2 Se 
17°31) appears to have been ' 


premature, if the petroleum industr 


° experience may be taken as any sort . 
Why not gel tt ? si 














| On June 15 the commission notif ; 
the American Petroleum Institut 
The best papers are made from rags. You want a good _ =a petroleum code sponsor, that tt ' 
, 1 f , ‘ raed + ching f ¢ 24 
paper. We assume vou wishana i-purpose bond paper, jor rescina¢ . s action of Jan ' 
: S— - in withdrawing approval of tl 
not too expensive tor large m uilings, not too cheap for ; ~~ &Y . ~— I _- | 
. , _.@ ; 4 (Bu Fel A pr8’31) ind 
executive stationcry, approximately a 5 0 ig-con ' 
t 
j } reapprove it almost in it 9 | 
tent, tub-sized, and air-dried bond paper, to wit: Re- | 
: , form 
source Bond, made by a company with forty-three Pe 
17 Rules Unchanged 
years of successful operating experience, who have pt- , ; 
4 . seventeen of the i f S 
oneered in manufacturi ig processes and whose mill ts naltered. Changes ) cafes § 
as modern as tomorrow. . : been rewritten to conform wv 
iss1on s stand rules ) 
vext to € ve des ed ictte id hr of or nd <« 
lve eliable p te t iphe iden toda 5 f R S 
( either « | ) I t ) > ; lify } 
place y ‘ tact wit trict ' e prof ebates +} ip R 
lette cad « ers, and t ¢ Dp f c ; ns | 
tr ; ' } 
deed t ‘ id p t t ellent f » 4 ( 
t | OSE pape <: e | 1d ° serted a } 
} R signers of 
whicl 
And when th se ictte ] e ac , 
can dictate your correspondence t le. or t to 
that your stationery vorthy representative al 
business, that ir letter Resource B 1 are W. R. Bo t \ 
grade emissaries carrying a distinct impre ial 
responsible compa! to the recipient, a te- [ st 
nographer will be pleased with the typing qualities, the 
crisp texture a 1d st t t Re 1 [ sh 
Tr 
nA , 
Mi B 
\ Re t 4 
, ! } 
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The Figures of the Week 


And What They 


The lull in business activity con- 


Mean 


ing the first week in June to the 


Favorable a 
request for rat mcr 
railroad buying At pr 
no steel has been going into fret 
shops und farm implement factori 
ept limited quantities tor 1 if 
nts have been 


Locomotive shipn 








tinues umabated. Retailers report a second highest level of the year since March. but in May tot 
spurt in sales as a result of the ageres- The Business Week index of general 6 compared with 58 year ago 
sive promotion of National Cotton activity stands at 77.9% of normal two years ago, whi nfilled 
Week and special sales....Seasonal for the week of June 13 compared continue the steady decline beg 
declines in employment and payrolls with the revised figure of 78.1% the February, 1930 
in manufacturing industries for May preceding week and 89.5% a year ago. The decline is tomobile | 
were less than the average of recent or nti s to inf 
years... . Some encouragement may be ACCORDING to Dow, Jones. tl ntra | operations Jur output 
found in the report of increases in tion in st ingot production has es ated at around 
employment in those industries sup- brought the operating rate just under somewhat under Marct hile |] 
plying consumer needs....The Elec- 38% of capacity for the week ending xpected to be still if 
trical World's index of industrial June 15. Our adjusted index declined to ited shut-dows occur in 
activity in May based upon the con- 59% of norn ugainst 609% tl otor ters. The Board of 7 
sumption of electrical energy stands ceding k The 7 ige reports d for Detroit at tl se of M 
13% above the low point of January. furtl sing of high cost plants lined to 80.4 agains on M 
.May_ wholesak prices showed While « ing costs dictate such dras Additional layoff 
further weakening by easing nearly tic ret I it is expect that th pected to bring the index to 
3 from the April levels, and the effect will be further to deplete the al Tin Plate 
weekly indexes indicate no decisive ready | stocks of cons rs and to Tin plate production | 
change of trend.... The steel indus- insur better fall mand. The in lightly, though it bett 
try is resigned to a low level of ac- dustry looks forward to the ct t lines. TI t 
tivity during the next few weeks. vesting od with t ho t late pr , 
Electric power production gained | y s s( purcl ) raw t h 
slightly. Carloadings rebounded dur-  p ld t nipment yiitable ft 
Latest Preceding Year Average 
Week Week Ago 1926-1930 
THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY ‘77.9 78.1 89.5 
Production 
Steel Ingot Operation of capacity 38 39 68 78 
Building contracts (F. W. Dodge, 4-week daily average in thousands $12,580 $12,407 $16,924 $22,017 
Bituminous Coal (daily average, 1,000 tons 1,099 11,200 1.359 1,469 
Electric Power (millions K.W.H. 581 1,562 1,663 1,494 
Trade 
Total Carloadings (daily average, 1,000 cars 127 129 156 169 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 88 87 102 108 
Check Payments (outside N. Y. City, millions $4,066 $4,615 $5,228 $5.595 
Money in Circulation (daily average, millions $4,736 $4,694 $4,489 $4,718 
Prices (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu 73 $.73 $.98 $1.32 
Cotton (middling, New York, Ib. $ 088 $.085 $.140 $.178 
Iron and Steel (STEEL composite, ton $31.03 $31.03 $33.52 $36.05 
Copper (electrolytic, f.o.b. refinery, lb. $.078 $.080 $.117 $.140 
All Commodities ( Fisher’s Index, 1926 = 100 7 70.0 87.0 94.9 
Finance 
Total Federal Reserve Credit Outstanding (daily average, millions $937 $933 $984 $1.219 
Loans, Investments, Federal Reserve reporting member banks ( millions $22,452 $22,537 $22,882 $21,393 
Commercial Loans, Federal Reserve reporting member banks ( millions $7,850 $7,863 $8,402 $8.714 
Security Loans, Federa eserve reporting member banks ( millions $6.79 6,867 $8,557 $6,919 
Se ty L Fed IR porting ber bank ll $6,791 $ $ 
Brokers’ Loans, N.Y.Federal Reserve reporting member banks ( millions $1,419 $1,490 $3,787 $3,831 
Stock prices (average 100 stocks, Herald-Tribune $118.77 $117.24 $163.65 $149.07 
Bond Prices (Dow, Jones, average 40 bonds $94 88 $94.43 $95.28 $95.67 
Interest Rates—Call Loans (daily average, renewal 1.5 1.5 2.9 1.9 
Interest Rates— Prime Commercial Paper ( 4-6 months 2 2-2 31-3 4.5 
Business Failures (Dun, number 474 454 489 435 
*Preliminary tRevised 
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present time. Production of line pipe, 
structural steel, and reinforcing bars is 
being maintained at present levels. Both 
bookings and shipments of fabricated 
structural steel have shown 
trend in the last half of May 
Building Contracts 


first 13 ! 


un upward 


business days of Jun 


The 
revealed a better showing in building 


contracts awarded in the 37 states than 


expected, largely due to a sharp im 
provement in the volun of publi 
works and utilities. Our adjusted index 
for the week of June 13 rose to a7 


of normal compared with 60% the pr 
ceding week and 59% two weeks ago 
Practically half of the total contracts of 


$164,732,800 wer accounted for | 
group public works and utilities wi 
totaled $81,917,800 


In contrast to a loss of 15% in tl 


daily average of this group in May 
with Ap 
is reported for 


pared ril, an increas 


the first days of ] 


power 


Electric f 





production increased 


slightly during the week of June 13 
compared with the low level reached 
in the preceding 2 weeks, but the re- 
covery did not place the output at quite 
the level that preceded the holiday. Our 
adjusted index moved slight pward 
to 85°, of norn il compar {1 with 84% 
the pr ling week 

Carloadings rebounded after the holi 
day week to the highest levei of the vear 
wit! ex ption of ti week of 
May vhen a total of 775 cars 
was f wrted. Coal ok ind grain 
freight | 1 to show improvement 
Loadings of miscellaneous less-than 
carlot freight f x 1 by 3 previ 

sw k April | our ad , 
index these two ifications r 
to ( yf nor ‘ ired with 76% 

ling 2 weeks 
Bank Debits Decline 
[The 12% decline in bank debits in 





over May. Non-residential City f k M W 
clined 17% on a daily verag basis tiv t in L 
compared with May, while residential nts | | nters 
uwards fell off 22% T} laily averag Our i t ba on 
of all contracts, however, was 3.5% ‘ | 1 slight to & f no 
ihe id of May Compart i vit tro tt VIS fic .: 
exceptionally high total of a year ago, a ceding ( b ts for t 
decline ot 17% is I pe rt ' hy M Y 
Coal Production \ 
Total tonnage production of bit Pr . 
nous coal for the week of Jun t 
slight increase over t I a M A t 
but the daily output was lower ) . 
index declined rather sharply 
of normal compar ht 
of 65% the pr k M 
luction of bo 
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Trends of the Markets 


In Money, Stocks, Bonds 


America’s already huge supply of wi! 
gold increased startlingly, opening 
the way for credit expansion if the 
Federal Reserve doesn’t absorb it 

Depositors are withdrawing funds A 
from banks in several places 
Stocks stood still, hopefully Bonds 
vwoked a little better. 


Increase in Gold May 
Mean Credit Expansion 


gat Funds Leave 


out. The gold has no expansionary 
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Stock Market Is Dull: 
Hopeful, But in No Hurry 
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“Here... 


in readable, well-organized form are 
all the relevant facts about unem 
ployment, providing the essential 
groundwork for constructive legis 
lation and action.”— Stuart Chase, 


New York Herald Tribune 


THE PROBLEM OF 
UNEMPLOYMENT 


By Paul H. Douglas and Aaron Director 


MACMILLAN $3.50 




















HOW'S 
BUSINESS? 


Every week the answer to 
this question is crystallized 
and indicated by the now 
famous “thermometer” on 
the front cover of The 
Business Week. Wt is the first 
composite weekly index of 
general business activity ever 
developed. In some 200 
words the adjoining text sue- 
cinetly and with illuminating 
penetration describes what it 
portends, and what the influ- 
ences are that most directly 
affect the current business 


situation. 


THE 
BUSINESS 
WEEK 














| sional expectations along this line are 
| indicated by the low price of New York 
| Stock Exchange memberships 

| Buying for a Rise 

| Bolder speculators are buying a lit- 
| the at a time in the anticipation that the 
| next movement will be upward. No im 
|portant rise has occurred since early 
|1930. Buying is influenced by the ex 
tent to which bad situations are now 
|being aired, thus presumably prevented 
| from growing worsc An unusually 
large amount of small lot buying ts 
occurring. The size of this movement 


is covered by the fact that these small 


lot sales do not show up in the con 
pilations. Onc stimulant to this mov 
ment is expectation of a reduction in 
savings bank rates 

Che several important dividend cuts 
this week had been discounted in ad 
vance. Weakness in rails resulted from 
profit-taking after the rally brought 
about by aggressive railroad action for 


rate increases The tremendous gold 


influx works toward making money 


nore plentitul ind, in the long run, the 


: 
high yields to be had from stocks will 


prove a strong attraction 


- ; 4 
Second-Grade Bonds Show 


| New Signs of Strength 


[THE bond market, like the stock market 
vas ul venttul thi Weck However 
Oo L \ ndicatior Vere pre 

n | 1 | if 


recent weeks were fairly generally he 


(2) more signs of strength appear 
(4) the n 
ket was able to absorb more n 


in lower grade securities ; 
securities than in any recent w 
though this was one reason for 
hesitation in some prices 

Incidence of the new financing 
on the highest grade bonds. The g 
ernment’s $600 millions of new bon 
increased the supply of these securit 
as did the $85 millions of other iss 
floated. The new issues were alm 
municipaliti 


entirely utilities and 


> 


These are the only major gro 
which, in view of prevailing prices 
reasonably borrow any consider 
amounts in the bond market 
On Second Thought 
The scattered improvement in lo 


grade issues comes as a reaction 


the near-demoralization which 


existed in this section. Some iss 


have sold on a default basis witho 


adequate cause and investors are 


ginning to realize that fact 


outlook for many ts not yet very goo 


Though 


they otter numerous opportunities 
speculation, equally good as or bett 
than prevail in stocks, and this fact 
being recognized 

German bonds were a feature ol 


week. Despite alarming news from Ge¢ 


nany, the securities rallied most of 


, 
week doubtless on tl 


Simpie thes 
that some let-up im reparation paym 
is close, and that this will streng 
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Letters 


Theory vs. Practice 


REPORTS—SURVEYS 





After your plumber 
changes your shower 
head you can take an 
invigorat- 
ing needle 
bath, also 
a normal 

or a flood 

shower by 

simply 


turning /. 





the 

handle; >. 

of le - 4 F 
pF. 

THE ANYSTREAM 

SELF-CLEANING 

SHOWER 

HEAD 


Chis head fits all makes and 


types ol showers and it 
can never stop up! 


De scriptive literature will be mailed 
promptly or ask you plumber for it 


SPEAKMAN COMPANY 


SPEAKMAN 
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Do You Still Believe 
In Lazy-Fairies? 


Tuis deflation has let the wind out of a good 
many grand old ideas. 
philosophy of letting-George-do-it, summed up 
in that fine French phrase, laissez-faire, which 


The grandest is the 


once-merry England made her own and handed 
on to us when we were very young. 

The one thing clear to men of candor every- 
where, and at last to us in our maturity, is that it 
no longer works. The economic contraption by 
which we make our living is too complex, busi 
ness is too big, the world is too small. The idea 
that the average of everybody's individual errors 
insures the right answer to every question now 
appears an infantile fairy tale. The legend ot 
an “automatic equilibrium upon which we can 
rely to correct chaos lingers only in the myth and 
magic of those financial air-castles where the 
enchanted princesses ot political economy lie 
In real lite we know that someone pulls the 
strings and pushes the button betore anything 
happens. 

Now these sleeping beauties, guarded by their 
laissez-fairies, have been rudely roused by the 
communist alarm-clock. Planning has become 
the catchword to unlock the secret of safety 
trom a Soviet “menace Emergency architects 
of our economic destiny are rushing about the 
battlements of capitalism with blueprints of 
pertect business behav LO! The boiled shirts of 
big business conferences are being drafted as 
drawing boards. It is suddenly assumed that 
no one ever heard of planning till the Gosplan 
goblins got to work, and that all one has to do 
now is to say ‘Plan’ and let the contract out to 
George & Co., and everything will be straw 
berries and cream 

This is still the story-book state of mind 
Though it ts good to get used to the word plan 
ning, there is no magic in it. Politicians may 
peck at the issue, but to plan or not to plan ts no 
Lhe rca 


longer the question juestion is. who 


44 





is to do it. We know we can’t leave it to the 
stork and merely plan to have 20 million babies 
in the next ten years, to be taken care of by 

laissez-fairy godmother. If we leave it t 
George, or to any government genie, we invite 
the devils and the demons of dictatorship inti 





the house, and will not be able to drive them out | 
when they have done. In the end, if we are to ; 
get anywhere, we shall have to count on the 


industrious dwarfs of individual initiative who 
have always done the dirty work for the lazy 





fairies. 

Planning must begin at the bottom of the 
business structure, not at the top of the politica 
edifice. It must start in each enterprise, ever 
the smallest, where it is usually the most difh 
cult. Its essence is merely the intelligent corre 
lation of means to ends. It is not incompatible 
with private eftort; it depends upon the initia 
tive and energy of every unit—even in Russia 
and Italy, in spite of the rigorous regimentation 
by which business is ruled in those countries 
Without the voluntary cooperative participation 
of every part of the business system the most 
perfect plan must collapse. The capacity for 
coordinated creative activity ultimately resides / 
in the individual. Not blueprints or a Big Boss 
but only common objectives, clearly conceived 
generally agreed upon, vitalized by eftective 
leadership, are needed to mobilize it. It wa: 
the purpose of the McGraw-Hill Plattorm fo: 
American Business to propose such objectives 
not to prescribe methods by which they could be 
automatically attained 

Sir Arthur Salter put the problem crisply last 
week We are in an intermediate stage b« 
tween the automatic adjustment of supply and 
demand through individual competition and its 
deliberate adjustment by collective plannins 
and control. The choice in most countries is 
now between collective leadership by industry 


and finance and collective control by the State 
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